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MECHANICAL ENGG. WORKS LTD.

NOTICE

NOTICE is hereby given that 2314 Annual General Meeting of the Members of
Transweld Mechanical Engineering Works Limited will be held on Thursday,
27% day of September, 2018 at 09:30 a.m. at the registered office of the
Company situated at 44-C, Ashwamegh Industrial Estate, Sarkhej-Bavla
Highway, Taluka - Sanand, Village - Changodar, Dist.. Ahmedabad,
Gujarat - 382 213 to transact the following business:

ORDINARY BUSINESS
Item no. 1 - Adoption of financial statements

To consider and adopt the audited financial statement of the Company for
the financial year ended on 31st March, 2018 and reports of the Board of
Directors and Auditors thereon.

Item no. 2 - Appointment of Director

To appoint a director in place of Mr. Satyen Mamtora (DIN: 00139984), who
retire by rotation and being eligible, offer himself for re-appointment.

Item No. 3 - Modification to the resolution relating to Appointment of
Statutory Auditors

To consider and if thought fit to pass with or without modification(s), the
following reselution as an Ordinary Resolution :

“RESOLVED THAT pursuant to the amendment to section 139 of the
Companies Act, 2013, effective from 7% May, 2018 the consent of members
of the company be and is hereby accorded to delete the requirement, seeking
ratification of appointment of Statutory auditors, D.R. Thakkar & Co.,
Chartered Accountants, Ahmedabad, (Firm Registration No.110895W) at
every Annual General Meeting, in the 20t Annual General Meeting of the
Company.”

By Order of the Board of Directors

o

Satyen Mamtora

Place: Ahmedabad Chairman
Date: 31st July, 2018 (DIN: 00139984)
Registered Office:

44-C, Ashwamegh Industrial Estate,

Sarkhej-Bavla Highway, Taluka - Sanand,

Village - Changodar, Dist.: Ahmedabad, Gujarat - 382 213
CIN: U55101GJ1995PLC026055

CiN No. US55101G6J1995LC026055

44-C, Ashwamegh Industrial Estate, Sarkhej-Bavaia Highway, Village ; ©hangodar,
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EXPLANATORY STATEMENTS

The following Explanatory Statements, as required under Section 102 of the
Companies Act, 2013, set out all material facts relating to the business the
accompanying Notice.

Item No. 2

Mr. Satyen Mamtora, Director, retires by rotation and being eligible offers
himself for re-appointment.

Brief resume and nature of expertise:

Mr. Satyen Mamtora aged 44 years holds Diploma in Electrical Engineering,
from Uxbridge College of Engineering, London-UK. He has years association
with the organization. Mr. Satyen Mamtora is a lifetime member of IEEMA.
He is on the Board of your Company from 05/01/2003. Apart from
Transweld Mechanical Engineering Company Limited, Mr. Satyen Mamtora
is a Director of Transformers and Rectifiers (India) Limited, T&R Jingke
Electrical Equipments Private Limited and Vortech Private Limited

Your Director recommends the re-appointment of Mr. Satyen Mamtora as a
Director of the Company.

Except Mr. Satyen Mamtora, none of the other Directors, Key Managerial
Personnel and their relatives are interested in this resolution.

Item No. 3

The Shareholders had at the 20t Annual General Meeting of the Company
held on 4t September, 2015 appointed D.R. Thakkar & Co., Chartered
Accountants, Ahmedabad, (Firm Registration No.110895W) to hold the office
from the conclusion of this 20 Annual General Meeting till the conclusion
of 25% Annual General Meeting of the Company, subject to ratification as to
the said appointment at every Annual General Meeting.

Pursuant to the amendment to section 139 of the Companies Act, 2013,
effective from 7th May, 2018 the requirement to ratification of appointment
of statutory auditors by the members of the company at every AGM was
omitted. In view of the above, it is proposed to delete the requirement of
seeking ratification of appointment of Statutory Auditors by the members of
the company at every AGM, from resolution passed at the 20th AGM held on
4t September, 2015.

CIN No. US55101GJ1995LC 026055
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MECHANICAL ENGG. WORKS LTD,
The Board recommends the resolution at Item No 3 of the Notice, for
deleting the requirement related to ratification of appointment of Statutory
Auditors at every AGM, for your approval, as an Ordinary Resolution.

None of the directors or Key Managerial Personnel (KMP) of the Company or
their relatives are in any way concerned or interested in the resolution

Notes

* An Explanatory Statement pursuant to section 102 of the Companies Act,
2013 in respect of the business as specified above is annexed herewith

* A member entitled to attend and vote at the meeting is entitled to appoint
a proxy to attend and vote instead of himself and such proxy need not be
a member of the Company. Proxies in order to be effective must reach the
registered office of the Company not less than 48 hours before the
scheduled commencement of the meeting. A person can act as proxy on
behalf of members not exceeding fifty (50) and holding in the aggregate
not more than ten percent of the total share capital of the Company.

* A map to reach at the venue of meeting is enclosed at the end of the
Annual Report.

CiN No. USS5101GJ19295LC028055

+4-C, Ashwarmegh Industrial Estate, Sarkhej-Bavala Highway, Village : Changodar,
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MECHANICAL ENGG. WORKS LTD.
BOARD OF DIRECTORS’ REPORT

Dear Members

Your Directors have pleasure in presenting the 237 Annual Report along
with the Audited Accounts of the Company for the year ended on
31st March, 2018.

(In Rs.)
Particulars 2017-18 | 2016-17
Net Revenue form Operation 107769630 | 237600823
Other Income 540670 507772
Total Revenue 108310300 | 238108595
Cost of Raw Material Consumed 61125344 | 134561743
(Increase)/Decrease in Stock of Finished (2373948} 58381
Goods and Process Stock
Excise Duty 2883639 28345501
Employee Benefit Expense 3109419 2839296
Finance Cost 117613 147310
Depreciation and Amortization 2851824 2356823
Other Expenses 39733224 56404722
Total Expenses 107447115 | 224713776
Profit/(Loss) before tax 863185 13394819
Tax Expenses (531158) (3927614
Net Profit after tax 332027 9467205
Other Comprehensive Income/ (Expenses) 0 0
Total Comprehensive Income for the year | 332027 9467205

Resuits of Operation

During the financial year 2017-18, the Company has achieved total Revenile
of Rs. 1083.10 Lacs as against the previous year Rs. 2381.09 Lacs. The
Company earned Profit before Tax of Rs. 8.63 Lacs as against previous year
of Rs. 133.95 Lacs and the net Profit after Tax of Rs. 3.32 Lacs as against
previous year of Rs. 94.67Lacs.

Dividend

Your directors considered it prudent to conserve the resources of the
company to sustain future growth and as such have not recommended any
dividend for the year 2017-2018 (Last Year - Nil).

Transfer to Reserves

Your directors have not recommended transfer to the General Reserve. An
Amount of Rs. 523.18 Lacs is proposed to be retained in the Statement of
Profit and Loss.

Share Capital

CIN No. US55101GJ1995LC 026055
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MECHANICAL ENGG. WORKS LTD.
The paid up Equity Share Capital as on 31st March, 2018 stood at Rs. 25.00
Lacs. During the year under review, the Company has not issued any share
capital.

Directors

Mr. Satyen Mamtora (DIN: 00139984) retires by rotation at the ensuing
Annual General Meeting and being eligible, offer himself for re-appointment
in accordance with the provisions of the Articles of Association of the
company. Further the Board of Directors of the Company comprises of Mr.
Satyen Mamtora, Mr. Mahendra Vyas and Mr. Sureshchandra Agarwal

Fixed Deposit

The Company has neither accepted nor invited any deposit from public,
falling within the ambit of Section 73 of the Companies Act, 2013 and The
Companies (Acceptance of Deposits) Rules, 2014.

Number of the Meetings of the Board

Regular meetings of the Board are held at least once in a quarter to review
the quarterly results of the Company.

During the financial year 2017-18, the Board of Directors met Five (5) times
i.e. 1st May, 2017, 25t July, 2017, 1st August, 2017 24t November, 2017
and 5% February, 2018.

Number of Board Meetings attended by the Directors during the year

Sr. | Name of Director | Designation No. of Meeting
No. . held/ attended
1 | Mr. Satyen Mamtora Director 5/5
2 | Mr. Mahendra Vyas Director 5/5
3 Mr. Sureshchandra Agarwal | Director 5/4

Sexual Harassment of Women at Workplace

There were no incidences of sexual harassment reported during the financial
year under review, in terms of the provisions of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Risk Management Policy

During the year, your Directors have reviewed the risk that the organisation
faces such as financial, credit, market, liquidity, security, property, legal,
regulatory, reputational. Your Directors have also reviewed and sees that it
manages, monitors and principal risks and the uncertainty that can impact
the ability to achieve the objectives.

Internal Financial Control Systems and Their Adequacy

CiIN No. U551016J1995LC026055
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MECHANICAL ENGG. WORKS LTD,

The Company has an internal control system, commensurate with the size,
scale and complexity of its operations. The Internal Audit Department
monitors and evaluates the efficacy and adequacy of internal control system
in the Company, its compliance with operating systems, accounting
procedures and policies of your company.

Director’s Responsibility Statement

As stipulated in Section 134(3) (c) read with sub section 5 of the Companies
Act, 2013, Directors subscribe to the “Director’s Responsibility Statement?,
and confirm that:

1. In preparation of annual accounts for the year ended 31st March, 2018,
the applicable accounting standards have been followed and that no
material departures have been made from the same;

2. The Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the
Company for that year;

3. The Directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the
Companies Act, 2013, for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

4. The Directors had prepared the annual accounts for the year ended
31st March, 2018 on going concern basis; and

S. The Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate
and operating effectively.

Holding Company

The Company is wholly owned subsidiary of Transformers and Rectifiers
{(India) Limited.

Material Changes and Commitment affecting financial position of the
Company

There are no material changes and commitments affecting the financial
position of the Company which has occurred between the end of financial
year of the Company i.e. 31st March, 2018 and the date of Director’s Report
ie. 31t July, 2018,

Extract of Annual Return

Pursuant to sub-section 3(a} of Section 134 and sub-section (3) of Section
92 of the Companies Act, 2013 read with Rule 12 of Companies

CIN No. U551016J1995LC 026055

44-C. Ashwamegh Industrial Estate, Sarkhej-Bavala Highway, villags ; Changodar,
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MECHANICAL ENGG. WORKS LTD,
(Management and Administration) Rules, 2014 the extract of the Annual
Return as at 318t March, 2018 in Form MGT-9 forms part of this Board of
Director’s Report as Annexure - 1.

Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings & Outgo

Information relating to Conservation of Energy, Technology Absorption and
Foreign Exchange Earning & Outgo required under Section 134 (3) (m) of the
Companies Act, 2013 forms part of this Board of Director’s Report as
Annexure - 2.

Contracts or Arrangements with Related Parties

All the related party transactions that were entered during the financial year
were in the Ordinary course of business of the Company and were on arm’s
length basis.

There were no materially significant related party transactions entered by
the Company with its Promoters, Directors or other persons which may have
potential conflict with the interest of the Company.

The particulars of contracts or arrangements with related parties referred to
in Section 188(1) of the Companies Act, 2013, as prescribed in Form AOC -
2 forms part of this Board of Director’s Report as Annexure - 3.

Secretarial Standards

Secretarial Standards for the Board and General Meetings (SS-1 & 58-2) are
applicable to the Company. The Company has complied with the provisions
of both these Secretarial Standards

Particulars regarding Employees

Particulars of employees under Rule 5(2) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 is not applicable
this year, as there were no employees drawing the remuneration of Rs. 108
Lacs or more, paid in respect of persons employed throughout the financial
year or to whom remuneration of Rs. 6.50 lacs or more per month, paid in
respect of persons employed for part of the financial year.

Auditors

D.R. Thakkar & Co., Chartered Accountants, Ahmedabad (Firm Registration
No. 110895W), was appointed as the Statutory Auditors of the Company, to
hold the office from the conclusion of the 20t Annual General Meeting to the
conclusion of the 25t Annual General Meeting, subject to ratification of the
appointment by the members at every Annual General Meeting.

CIN No. US51016GJ1995LC 026055
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MECHANICAL ENGG. WORKS LTD.
Pursuant to the amendment to section 139 of the Companies Act, 2013,
effective from 7% May, 2018 the requirement to ratification of appointment
of statutory auditors by the members of the company at every AGM was
omitted. In view of the above, it is proposed to delete the requirement of
seeking ratification of appointment of Statutory Auditors by the members of
the company at every AGM, from resolution passed at the 20% Annual
General Meeting of the Company held on 4t September, 2015.

Auditor’s Report

The Auditors’ Report on the accounts of the Company for the accounting
year ended 315t March, 2018 is self-explanatory and do not call for further
explanations or comments that may be treated as adequate compliance of
Section 134 of the Companies Act, 2013.

Acknowledgement

The Directors extend their sincere thanks to the Bankers, Central
Government and State Government Authorities, Customers, Valued
Shareholders, Staff members and all other associated with the Company, for
their co-operation, continued support and confidence reposed by them in
the Company.

By Order of the Board of Directors

"

Satyen Mamtora

Place: Ahmedabad Chairman
Date: 31stJuly, 2018 {DIN: 00139984)
Registered Office:

44-C, Ashwamegh Industrial Estate,

Sarkhej-Bavla Highway, Taluka — Sanand,

Village - Changodar, Dist.: Ahmedabad, Gujarat - 382 213
CIN: U55101GJ1995PLC026055

CIN No. US51016J1995LC028055

44-C, Ashwamegh industrial Estate., Sarkhej-Bavala Highway, village : Changodar,
Tat ;: Sanand, Dist. : Abmedabad - 382 213. Tele. : D2717 - 6456821 Telefax : 02717 - 2506322
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MECHANICAL ENGG. WORKS LTD.

ANNEXURE - 1

FORM MGT -9
EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED
ON 315T MARCH, 2018
[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. Registration and other details:

1/ CIN ) U55101GJ1995PLCO26055 |
2 | Registration Date 25t May, 1995 |
3 | Name of the Company Transweld Mechanical Engineering Works
Limited B
4 | Category / Sub-Category of the | Public Limited Company
Company :
5 | Address of the Registered office | 44-C, Ashwamegh Industrial Estate,
and contact details Sarkhej-Bavla Highway,
Taluka - Sanand, Village - Changodar,
Dist.: Ahmedabad, Gujarat - 382 213
6 | Whether listed company No B
7 | Name, Address and Contact N.A.
details of Registrar and Transfer

| Agent, if any ]

II. Principal Business Activities of the Company

‘ Sr. | Name and Description of NIC Code of the ‘ % of total turnover of |
| No. | main products / services product / service | the Company !
| 1 | Parts’ of Transformer | 8504 | 100% |

IIl. Particulars of Holding, Subsidiary and Associate Companies

Sr. | Name and Address of the CIN/GLN | Holding / | % of | Applica |
No | Company Subsidiar | shar ble
v/ es Section

_ N Associate | held N

1 Transformers and Rectifiers L33121GJ1994PLC022460 | Holding 100 | Section
(India) Limnited Yo 2(46)
Survey No. 427 P/3-4 and 431 ‘
P/1-2, Sarkhej Bavla Highway,

Village: Moraiya, Taluka:
Sanand, Ahmedabad - 382 213 ‘

CIN No. US55101GJ1995LC 026055

44-C, Ashwamegh Industrial Estate, Sarkhej-Bavala Highway, Village : Changodar,
Tal : Sanand, Dist. : Abmedabad - 382 213, Tels, ; 02717 - 645621 Tolofax : 02717 - ZE0G22
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IV.Shareholding Pattern

i) Share Holding

The Company is wholly owned subsidiary of Transformers and Rectifiers
(India) Limited and Transformers and Rectifiers (India) Limited is holding
2,50,000 Shares in the Company.

ii) Shareholding of Promoters

Transformers and Rectifiers (India} Limited is Promoter of the Company
holding 2,50,000 Shares in the Company.

iii) Change in Promoters’ Shareholding
There is no change in Shareholding of Promoters

iv) Shareholding pattern of top ten Shareholders (other than Directors,
Promoters and Holders of GDRs and ADRs

Not Applicable

v) Shareholding of Directors and Key Managerial Personnel
Not Applicable

V. Indebtedness

Indebtedness of the Company inclhuding interest outstanding / accrued but
not due for payment

(In Rs.)
Particulars ' Secured | Unsecured | Deposits | Total |
Loan Loans Indebtedness
excluding
deposits B

| Indebtedness at the beginning

| of the financial year |l

1. Principal Amount 1145847 - - 1145847
ii, Interest due but not paid - - - | -

iii, Interest accrued but not - - - -
due

Total (i+ii+iii) | 1145847 - - 1145847

Change in Indebtedness during

_the financial year |
¢ Addition B - - - -

¢ Reduction 1103568 - - 1103568 |

' Net Change ) | -l - | |

CIN No. US5101GJ1995LC 026055
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Indebtedness at the end of the
financial year

i. Principal Amount

42279

42279 |

ii. Interest due but not paid

iii. Interest accrued but not
due

| Total (i+ii+iii)

42279

42279

VIL.Remuneration of Directors and Key Managerial Personnel

A.Remuneration to Managing Director, Whole-time Director and/or Manager

Not Applicable

B.Remuneration to other directors

Not Applicable

C.Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD

Not Applicable

VII. Penalties / Punishment / Compounding of Offences

There were no penalties / punishments / compounding of offences for the

financial year ended on 315t March, 2018

CIN No. US5101GJ1995LC026055

A44-C, Ashwamegh Industrial Estate, Sarkhej-Bavala Highway, Village : Changodar,
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ANNEXURE - 2
Particulars of Energy Conservation, Technology Absorption and Foreign
Exchange Earnings & Outgo required under the Companies (Accounts)
Rules, 2014
(A} Conservation of Energy:
i) The steps taken or impact on conservation of energy for 2017-18;

There were no major steps taken for conservation of energy during the year.

ii)The steps taken by the Company for utilizing alternate sources of
energy;

There were no major steps taken for utilizing alternate sources of energy.

iii) The capital investment on energy conservation equipment;

There is no such specific investment done by the Company.

{B) Technology Absorption:

The Company has not taken any technology in particular or entered into any
technology agreement during the period. During the year, no further
development is done for research.

(C) Foreign Exchange Earnings and Outgo:

The Company has neither earned not spend any foreign currency, during
this financial year as well as in last financial year,

CiIN No. US5101GJ1995LC028055

44-C, Ashwamegh Industrial Estate, Sarkhaj-Bavala Highway, Villages : Changodar,
Tal ; Sanand, Dist. ; Ahmedabad - 382 213. Tels, : 02717 - 845621 Telefax : 02717 - 2506822
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ANNEXURE - 3
Particulars of Contracts/Arrangements made with related parties
Form AOC-2

Form for disclosure of particulars of contracts/ arrangements entered into
by the Company with related parties referred to in Sub-section (1) of Section
188 of the Companies Act, 2013 including certain arm’s length transactions
under third proviso thereto.

{(Pursuant to Clause (k) of Sub-section (3} of Section 134 of the Companies Act, 2013
and Rule 8{2} of the Companies {Accounts) Rules, 2014)f

1.Details of contracts or arrangements or transactions not at arm’s
length basis:

No such transactions were entered during the financial year 2017-18.

2. Details of material contracts or arrangement or transactions at arm’s
length basis:

The contracts or arrangement or transactions entered with the related
parties during the financial year 2017-18 were not material and the same
were disclosed in the notes to accounts forming part of the financial
statements for the financial year ended 31%t March, 2018.

By Order of the Board of Directors

fpo— "

Satyen Mamtora

Place: Ahmedabad Chairman
Date; 3]st July, 2018 (DIN: 00 139984)

CIN No. US5101GJ1995LC 026055

44-C, Ashwamegh industrial Estate, Sarkhej-Bavala Highway, Village : Changodar,
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INDEPENDENT AUDITOR’S REPORT

TO,

THE MEMBERS OF

Transweld Mechanieal Engincering Works Litd.

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of Transweld Mechanical
Engineering Works Limited (“the Company™), which comprise the Balance Sheet as at 31"
March, 2018, the Statement of Profit and Loss(including other comprehensive income ) , the
Cash Flow Statement and Statement of Change in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financiai
statements that give a true and fair view of the financial position, financial performance and cash
flows, comprehensive Income and change in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under Section 133 of the Act read with relevant rules issued thereunder. This
responsibitity also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies ;making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS f{inancial statements that give a true and fair view and




F

are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on oux
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Ind AS Standards on Auditing specified wunder
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements §
and plan and perform the audit to obtain teasonable assurance about whether the Ind AS
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the tisks of material misstatement of the Ind AS financial
| statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of I
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements. -

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opiaion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner

—" )
A -




so required and give a true and fair view in conformity with the accounting principles generally
aceepted in India, including the Ind AS of the state of affairs of the Company as at 31" March,
2018, and its profit/loss and its cash flows, comprehensive income and change in equity for ihe
year ended on that date. :

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) order ,2016 (¢ the Order”) , as amended ,
issued by the issued by the Central Government of India in terms of sub-Section (11) of Section
143 of the Act, we give in the Annexure * A’ a statement on the matters specified in paragraphs
3 and 4 of the Order.

As required by Section143 (3) of the Act, we report that:

(a)

(b)

(©)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion ,proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement and

. [

change in Equity dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as an 31* March,
2018 taken on record by the Board of Directors, none of the directors is disqualifted as on
31 March, 2018 from being appointed as a director in terms of Section 164 (2)of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls , refer to our separate Report
in “Annexure B”

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:
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i.  The Company does not have any pending litigations which would impact its
financial position i

ii.  The Company did not have any long-term coniracts including derivative conlracts
for which there were any material foreseeable losses. ||

i
II iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Place : Abmedabad ‘ For, D.R. Thakkar & Co.
Date = 037 MAY,2018. Charteted Accountants

[ Dipak R. Thakkar]
PROPRIETOR
M.NO. 43166
Firm Regn.No. 110895W !




Transweld Mechanical Engineering Works Limited

Annexure “ A ¢ to the Auditor's Report

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that:

1.

(&) The company has maintained proper records showing full particulars including
quantitative delails and situation of its fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management
at reasonable intervals; no material discrepancies were noticed on such verification.

{¢) All the immovable properties are in the name of the company .

(a) The management has conducied the physical verification of inventory at
reasonable intervals. '

(b) The diserepancies noticed on physical verification of the inventory as compared
to books records which has been properly dealt with in the books of account were not
material.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured
or unsecured, to companies, firms, Limited Liability or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013, Consequently, the
provisions of clauses iii (a), iii (b) and iii (¢) of the order are not applicable to the
Company. -

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companics
Act, 2013 In respect of loans, investments, guarantees, and security.




————— —

. The Company bas not accepted any deposits from the public , Therefore compliance "

. As informed to us the company is not required to maintain the cost records pursuant

. (a) According to the records of the company, undisputed statutory dues including

to directives issued by the Reserve Bank of India and the Provision of section 73 10
76 or any other relevant provision of the Companies Act, 2013 and the rules framed
there under are not applicable to the company.

to rules made by the Central Government for the maintenance of cost records under
seciion 148 (1) of the Companics Act

Provident Fund, Employees® State Insurance, Income-tax, Sales-lax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Value added tax, cess to the extent
applicable and any other statutory dues have generally been regularly deposited with
the appropriate authorities. According to the information and explanations given to us
there were no outstanding statutory dues for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there is no amounts
payable in respect of income tax, sales tax, wealth tax, service tax, , customs duty
excise duty , value added tax or cess which have not been deposited on account of
any disputes.

. Based on our audit procedures and on the information and explanations given by the

management, we are of the opinion that, the Company has not defaulted in repayment
of dues to a financial institution, bank or debenture holders,

. Based upon the audit procedures performed and the information and explanations

given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans.




Agcordingiy, the provisions of clause 3 (ix) of the Order are not spplicable 1o the
Company and hence not commented upon.

10. Based on the audit procedures performed and the information and explanations given
to us, we report that no fraud on or by the Company has been noticed or reported
during the year, nor have we been informed of such case by the management.

11. No Managerial Remuneration has been provided by the Company, during the year ,
Accordingly provisions of Clause 3(xi) of the Order are not applicable to the
company and hence not commented upon.

12. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Company.

13. In our opinion, all transactions with the retated parties are in compliance with section
177 and 188 of Companies Act,2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.

14. Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year
under review. Accordingly, the provisions of clause 3 (xiv) of the Order are not
applicable to the Company and hence not commented upon.

15. Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the

I provisions of clause 3 (xv) of the Order are not applicable to the Company and hence




wl

not commented upon.

16. In our opinion, the company is not required io be regisered under section 451A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of
the Order is not applicable to the company and hence not commented upon.

Place : Ahmedabad
Date : 63" May,2018.

For, D.R. Thakkar & Co.

[ Dipak R. Thakkar]
PROPRIETOR
M.NO. 43166
Firm Regn.No. 114895W
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Transweld Mechanical Enginecring Works Limited

“Annexure B” to the Independent Auditor’s Report of even date on the Financial
Statements

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Scction 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Transweld
Mechanical Engineering Works Limited (“the Company”) as of March 31, 2018 in
corjuniction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
confrols based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Instifute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adeguate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial




controls, both applicable to an audit of Internal Financial Controls and, both issued by the II
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. {

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an undersianding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to {raud
Or ErTor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporfing.

Meaning of Internal Financial Centrols Over Financial Reporting

A company's internal financial control over financial reporting is & process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accouniing
principles. A company's internal financial control over financial reporting includes those policies
and procedures that :-

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of un authorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal {inancial controls over financial reporting {0 {uiure periods are subject
to the risk that the internal financial control over financial reporting may become inadequaic
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal controt over financial reporting H
criteria established by the Company consxdermg the essential components of internal cortrol
stated in the Guidance Note on Audit of Iniernal Financial Controls Over Financial Reporting
issued by the Institute of Chariered Accountants of India.

Place : Ahmedabad For, D.R. Thakkar & Co.
Date : 03" May,2018. Chartered Accountants

”

.

[ Dipak R. Thakkar]
PROPRIETOR
M.NO. 43166
Firm Regn.No. 110895W




Transweld Mechanical Engineering Works Ltd.

BALANCE SHEET AS AT 318T MARCH, 2018

Particulars

(1) Mon Current Aszets
{a) Property, Piant and Equipment
() Capltal work-in-progress
{c) intangible Assels
(d) Financial Assets
{) Investment
{i} Loans
{1} Trade recelvables
{liiy Clhers
{e) Deferred Tax Assets (Net)
{f) Othar Non Gurent Assets

{2) Current Assets
{a} Inventories
{b) Financial Assais
) Trada receivakles
() Cash and Cash Equivaiznts
i) Other Bank Balances
(iv} Loans & Others
(v} Others
fc) Gument Tax Assets {Net }
{d) Other Current Assets .
Tatal Assets

1. EQUITY AND LIABHITIES

As ot 31.03.2017

As ot 01.04,2016

[Amount InRS.}

{aAmount inRs.)

4,20,71,854 4,16,59,915
47,351,784 63,980
20,932,748 8,539,208
54289,717 5,94,16,132
1,36,16,108 22,92,071
51,38,290 £7,20,732
94,839 145329
2,771,590 3,02,266
18,22,325 12,58,959
12,51,35,255 11,16,98,602

{Arnount Inils.}

{Amount InRs.}

25,00,000 25,00,000
5,51,36,160 4,56,68,955
§,76,36,160 4,81,68,955

35,683,043 31,12,042

3,210 -

11,45,847 20,31,463

4,81,92,425 4,30,89,145
5,86,788 5,84,463
1,01,75,220 1,46,52,528

32,12,562 -

12,51,35,255 11,16,98,607 |

Ecquily
{2} Equity Share Capital 10
fb} Other Equily 11
Total Equity
Liahifitien
{4) Non Current Llablfities
{a) Deferred Tax Liabilities {(Net) 12
{b) Flnancial Liabilites
{i} Borrowlngs -
{il) Trade Payable -
i) Others -
{c} Provisions i3
{#) Current Liablliitlecs
{a) Financial Llabiltas
) Borsowings 14
(it Tracde Payablas 15
{iii} Othess 16
(b) Other Current Liabilities i7
{c} Shor Term Provisions . 18
Total Equity and Liabilitles
NOTES TO ACCOUNTS 1-28
SIGNIFICAN T ACCOUNTING POUCIES AS PERIND AS 1

Notes atbached there to form an Integril partaf Finonclol Stotemmrets
Thiz it the Bafance Sheet referred bo fn our Repart of even dote.

{CA. THPAK R. THAKKAR)
FCA , PROPRETOR
Membershlp No, 1043166
Flrm Reg. No.: 110895W

PLACE ; AHMEDABAD
DATE : 03rd May 2005,

FOR & Eehalf of Board of

" Transweld Mechanical Enginaerlng Works Lid.

[Satgen § Mamtora)
DIRECTOR
DIN : 00135984

PLACE ; AHMEDABAD
DATE : 03rd May 2018,

ra 5. Viyas)

DIRECTOR
DIN 00737484




Transweld Mechanical Engineering Works Ltd.

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31ST MARCH, 2018

Sr. Particul Note For the Year ended
No ardlcuiars No. on 31.03.2017
Iy rations:- : {Amount o Rg,)
t Revenue from Qperations 19 23,76,00,823
1} Other Income pli} 507,774
. Total Revenue {1 +1i) 23,81,08,595
Hl  |Expenses:
Cost of Materials Consumed 21 $3,45,61.743
Changes in Invantories of Finished Foods, Work-in-Progress 12 58,381
Excise Duty on Sales . 283,458,501
Employes Benefi Expenses 23 21,34,000
Financial Costs 24 147,310
Lepreciatlon and Amortization Expense 25 23,506,823
Other Expenses % 5,54,04,722
Total Expenses () 2247.11,776
v ‘Proﬁt hefore Exceptional Items and Tax {1~} 1,33%,94,819
V  [Exceptional Kems -
Vi |Profit Before Tax (VI - Vill} 1,3%,54,815
Vi |Yox expense:
{1) Current tax 34,725,000
{2) Short \, {Excess)Provision of Taxatian of Eaclier Years 31,613
{3} Deferred tax 4,71,001
VHI |Profit{loss) from the year from continuing operations X-X) 94,67,205
X |Profit{Loss} from the yvear from dis continulng operations -
X |Profit/{Loss ) from discontinued opeartions
Xl |Tax expenses of discontinued operations
Xl |Profit/{loss) from Discontinuad operations after Tax [X-XI) -
Xill [Profit/(loss) for the period (VIH+XI1} 94,67,205
XV | Other Comprehensive Income (OCH)
{a) ters that will not be reclassified to profit or loss
(b (i} Items that will be reclassified to profit or loss -
{iillncome Tax relating to Items that will be reclassified
to profit or loss -
XV | Total Other Comprehansive income for Tha Year -
XVI | Total Comprehensive Income for The Year [MIl+XV) 94,67,205
XVl |Earning per Equity Share: 27
{1} Basic ' 37.87
{2] Diluted 37.87
NOTES TO ACCOUNTS 1-28
SIGNIFICANT ACCOUNTING POLICIES AS PER IND AS 1
Notes attached there to form an integral port of Firancial Statemnets
This Is the Statement of Profit & Loss referred to In cur Report of even date,
: FOR & Behaif of Board of

{CA. DIPAX k. THAKKAR}
FCA , PROPRIETOR
Membership No, 1043166
Firm Reg. No.; 110855W

PLACE : AHMEDABAD
DATE : 03rd May 2018,

Transweld Mechanical Englneerlng Warks Ltd.

DIRECTOR
DiN: 00139584

PLACE : AHMEDABAD
DATE : 03:d May ,2018.

{ Mahendra S. Vyas]
HRECTOR
OIN 00797484
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Transweld Mechanical Engineering Works Ltd.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

PARTICULARS

2017-18

2014617

TOTAL

TOTAL

{A) Cash Flow From Operalting Activities

{Amount in Rs.)

{Ameunt in Bs.}

Net profit before tax from continuing operations §,63,185 - 1,33,94,819
Adjustmenis for:
Interast Income {4,77,407) (5,02,259)
Loss on sales of Fixed Assets 150 . -
Profit on sales of Fixed Assets (63,263}
Depreciation 28,51,824 23,56,823
Finance Charges 1,17,613 1,83,972
24,28,917 20,38.536
Operating Profit before Working capital changes 32,92,101 1,54,33,354
Movements in Working Capital:
Change in Long Term Loans and Advances (2,699) (12,53,530)
Change in Non Current Trade Receivables - -
Change in Inventories (1,31,65,803) 51,26,415
Change in Trade Receivables {Current) (97,51,332) (1,13,24,037)
Change in Other Financial Cumrent Assets (4,26,708) 50,490
Change in Short Term Loans and Advances - -
Change In Other Current Assets (28,47,771) (5,63,366)
Change in Trade Payable {Non Current ) - 95,325
Change in Trade Payables (Current ) {38,58,442) 56,07,954
Change in Short Term Provsions - -
Change in Other Financial Liabilities 79,579 2,320
Change in Other Liabilities 4,27,5%,719 1,27,82,544 (44,77,308) (67,359,737}

Cash generated from operations 1,60,74,645 86,97,618

Direct Taxes Paid (34,80,254) {2,16,165)

Net Cash from Operating Activities (A ) 1,25,94,391 84,81,453
(B) Cash flow from Investing activities

Purchase of Fixed Assats (1,12,88,581) {74,36,565)

Sales of Fixed Assets §,58,999 -

Interest Recelved 4,77,407 5,02,259

Net cash from investing activities (B ) (99,52, 580) (69,34,306)
26,41,811 15,447,147
(C) Cash flow from financing activities

Proceeds From Borrowing - -

Repayment Of Borrowing (11,03,568) (9,45,016)

fFinance Charges Paid (1,17,613) {1,83,972)

Dividend Paid - -

Net cash generated from financing activities {C) (12,21,181)% {(11,29,588)
Net increase In cash & cash equivalents { A+8B+C) 14,20,629 4,17,558
Cash &Cash equivalents at the be_ginnfng. of the period 61,38,290 57,240,732
Cash & cash equivalents at the end of the period 75,58,920 61,38,280




Components of Cash and cash equivalents :

Particulars 2017-18 20186-17
Cash on hand 55,967 60,935
Balances with the banks 22,12,782 10,69,775
FDR with banks 52,506,171 50,07,580
Total Cash and cash eguivalents as restated 75,58 920 61,38, 290

Notes to Cash Flow:-

1. All figures in bracket are outflow.

2. The above Cash Flow Statement has been prepared under the * Indiract Mathod' .

FOR, B.R. THAKKAR & Co.
CHARTERED ACCOUNTANTS

{CA, DIPAK K. THAKKAR)
FCA , PROPRIEFOR

Membership No. (043166
Firm Reg, No.: 110895W

PLACE : AHMEDABAD
DATE : 03vd May 2018,

FOR B 8ehalf of Board of

Transweld Machankal Engineering Works bd.

=

[&y&n LMamtora]

DIRECTOR
DIN: 00135984

PLACE : AHMEDABAD
PATE : 03rd May,2018.

{ Mahendra 5. Vyas)

MRECTOR
DIN 00797484




Transweld Mechanical Engineering Works Limited
First time adoption of Ind AS - Recongiliation

Effect of Ind AS adoption on the balance sheet as at March 31, 2017 and Aprif 1, 2016

As gt 31st March 2017 As al sl Apnl 2018
Provious GAAP [Adjustment  |As par Ind AS Pravious  |Adjusimen fAs per e AS
Particulars Notes on transition | Balance Sheet GAAP ton N Balance Sheel
o Ik AS {ransition
o Ind AS
{1) Non Current Assets
(&) Properly, Plant and Equipment 4,20, 1,054 - 4,20,71 854 4,15,59,015 - A6 50 8156
(b) Capital work-in-progress 47,31,784 - 47 21,784 63,980 - 13,5980
{2) inangibla Assels - - - - . .
(%) Financial Assets . - - . -
(i} inveaimen B . - . -
(4] Loans - - - - - .
{illy Others 2002748 20,92,748 8,359,218 B39 218
{e) Other Non Current Assels - - - - - -
Tola! Non Current Asseta 4,BB,55, 3B - 488,598,388 425,63, 113 . 4,28 63111
{2) Currerit Assets
(a) lnventosies 5,42 88717 - 542,800,717 504,456,132 - 5,9 16, 132
(1) Fidantlal Assets - . . . . _
() Trads receivables 1.38,18.108 - 1,36,16, 108 22,802,011 - 222,02 074
égtﬁ:f:nf:" Cash 64,386,200 . 61,308,280 57,20,722 - 57,20,732
i) E.oans and olhers . . - . - .
fiv) Qlher 94,829 84,039 1,456,329 1.45,32¢
(¢} Current Tax Assats (naf} 2,77 590 2,777,590 3,02,266 302,266
() Other Current Asssts 18,22 325 - 18,222,325 12,568,059 - 1.2,58,958
Total Current Aasets 7.62,38,856 - 7,62,38,669 €,01,35.468 . 9,38 440
Total Assals 12,5135, 266 - 12,51,36,266 11,16,08,602 - 11,16,98,602
Ecuity
(a) Equily Share Capital 25,00,000 . 25,00,000 25,00,000 - 26,00,000
{b} Other Equity 5 51,35,160 - 551,396,160 | 4,56,66,955 - 4,56,68,955
Total Equity 576,386,160 - 57826160 |  4,81,68,955 - 4,8-1,68, 966
Liakdlites
{1) Non Current Liabiities .
(2) Financlal {leblitas
{i} Borrowings - - - - - -
{ll} Trade Payable - - - . - -
(b} Pravisions 3,210 - 3,210 - - -
{e) Deferred Tax Liablities {Net) 35,83,043 - 35,893,043 31,112,042 - 31.12,042
Total Mon Current Llabititios A6.06, 253 - 35,088,263 31,12,042 u 31,112,042
(2) Current Habllitles
(&) Financial Llabilites
{i} Borowings 1145847 " 1145847 20,91, 4563 - 20.81,463
{il) Trade Payahies 4.87,92,425 - 4,87,92425 4,30,89,146 - 430,89, 146
(iliy Others 5,586,780 . 5,056,768 584,468 - 5,084,468
{by (iher Cumrant Liabiiitles 1.,01,75,220 - 1,04,75,220 1,46,52,528 - 1,46,52,528
{&) Ghort Torm Frovislons 32,12.562 - 32,12 662 - . .
{dy Curreni Tax Liabllittes {Net) - - - - - -
Totat Gurrent Liabllities 8,39,12,842 . 8,39,12,842 [ 8,04,17,606 - 8,04,17,606
Totat Liabllities 6,74,99,098 - 0,74,00,008 | §,35,20,647 - §,35,28,847
Total Equity and Liabllitles 12,6436, 265 - 12,51,35,255 | 11,48,93,602 - 19,18,98,602

*The IGAAP figuras have bhaon reclassified to conflrm to Ind AS presentation requirements for the purposes of this note,

As such there Is not impact of transition from Previcus GAAP to conversion in Ind AS neither on beginning period L.e. on 01st Agpril,

2016 nor at end of the year end i.e on 34st march , 2017
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Transweld Mechanical Engineering Works Limited

Reconcliation of total equity as at March 31, 2017 and April 1, 2016

Az at st
Ag at 315t April 2016
Particulars Notes |yarch 2017 [(Date of
‘ Transition)

Total equity {shereholdars’ funds) 576,356,160 | 4,81,88955
under Pravious GAAP
Adjustmants:
Recognition of financial guarantee - .
Equily insiruments measured at fair valua - -
LAmortisation of inanciat guarantee - -
Deferrad tax on above adjustments - -
Total adjustment to equity - .
Total squity under Ind AS 5,76,26,160 | 4,81,68,955

Effect of Ind AS adoption on the Standatone Statement of Profit and Loss for the year ended

March 31, 2017

Particulars

Kotes

I Revenue from Operatlons (Gross)
1ess:~ Contral Exclse Duty on Sales
Ii. Other Income

{Il. Total Revenye { + i)

iV, Expanses

{a) Cost of Matesfals Cansumad
{b) Changes in inventories of Finished
Goods and Process Stock

{c) Excige Duty on Salas

{d) Employee Benefits Expense
{e) Finance Gost

{f) Dapreciation & Amortization
Expense

{g) Other Expenses

Total Expenoes

V. Profit Before Tax {IN-1V)
VE Tax Expangas;
{&} Gurrent Tax
Less : MAT Cradk Enthiament
(¢) Showtf{Excoss) Provision of Taxallon of
Earier Years
IMet Current Tax Exponses
(a) Dudarrad Tax
Mot Tax Expanses
VI, Profit tor The Year {V-V1)
Vi, Other Comprehensive ncome
(OCh

(i) Re-measuwement of the defined benefii plans
{li) Gains from inveslments in eguity
linatrumanta designated al fai value through
oiner comprehensive ncame

Tax impact

1b} itenea that wil be reclassiiied lo profit or loss

IX. Total Comprehensive incoms for
The Year (VII-VIIl)

(8} [terns that will net Ba reclassified to profit or loss

Previous GAAP |Ind AS As pernd AS
A
23 76,00,B23 - 23,76,00,823
(2.83.45,501) | 2,82.45.501

807,772 - 507,772
20.97,62,004 | 2,B145501 | 23,81,08,595
15.46,61,743 - 13,45,61,743
58,381 - 68,381

- 2.83,45,601 283,45 801

28,30 208 - 28,230,208
1,477,310 - 1,47.310
23,56,823 - 23,568,823
5.64,04,722 . 8.64.04,722
19,63,68,275 | 283,465,501 | 224713776
1,33,94 819 N 1,33,04,81%
34,25,000 - 34,248,000
31,613 . 31,813
4.71,001 - 4.71,001
39,27.614 “ 39,27,614
04,67 205 - 84,67,205
94,67,205 - 84,67,205

Notes To Reconcilation -
Excise Duty :-

Under the previous GAAP, revenue from eale of goods was presenied exclusive of excise duty.Under Ind AS,
revanue from sale of goods is presented Inolusive of axcise duty. The excisa duly paid |s presented on the face of

the statemant of profit and loss as part of expenzes.




Transweld Mechanical Engineering Works Limited

Statement of Reconcliiation of total comprehensive Income for the year ended 31st March, 2017

Year ended 31st March,
SR. N(PARTICULARS NOTE NO 2016 (end of last perlod
presenied as per IGAAP

f Net Profit After Tax Previously

presented under IGAAP 9467205

Add:- '
1 [Excise Duly on Sales i 28345501
2 [Adjustment on account of fair value of

Investiments ]
3 |Effect of Current Tax 0
4 [Impact on Amartisation 0
5 |0ther Adjustments 0

Sub Tofal 28345601
Less:
1 |Excise Duty 1 28345501
2 |Remeasurement of Defind Benefits plan 0
3 |Effect of Defiered Tax 0
Sub Total 26345501
Net Profit after Tax before OCl as per
ING AS 9487205
Other Comprehensive Income 0

Total Comprehensive Income as per
IND AS . 9467205




Transweld Mechanical Engineering Works Ltd.
Notes Forming Integral Part of the Balance Sheet as at 31st March, 2018

1 Corporate information
Transweld Mechanical Engineering Works Lkd.is a subsidlary company of M/s Transformers & kectifiers [!) Ltd. domicited and
Incarporated in Indla having its reglstered offlce at 14-15 Ashwamegh industrial Estate, Sarkhej - Bavla Mighway, Village:
Changodar, Tatuka: Sanand. The compary Is 2 manufacturer of Transformer Parts and Fanks.

2 Significant Accouting Policies as per Ind AS
A Accounting Conventlon
These Financiat statements are prepared In accordance with Indian Accounting standards (ind AS } az per the Campanias

findian Acocunting Standards) Rules, 2015 and Companles (Indian Accounting standards) [Amendment Yules, 2016 notified
under Sectlan 133 of Companies Actithe "Act’) and other retevant provision of the Companies Act, 2013.

The Corpany has adopted all the relevani. ind AS and the adoptlon was carried out in accordance with Ind AS 101, "First Time
adoption of indian Accounting Standards”. The Transition was carried out from Indlan Accormting Principles generally
accepted in India a5 prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(IGAAPY , which was previous GAAP, Reconcliation and description of the effect of the transition have been summatised and
shown seperately. :

B Use of Estimates

The preparation of financia! statemant in comfirmity with Indian Accounting Standards requires the management Lo malke
estimates and assumptions to be made that affect the reported ampunt of assets and liahitities and disclosure of contingent
iiabilittes on date of financial statement and the reported amount of revenues and expenses during the reparting pesiad.
Difference betwaen the sciual result and estimates are recognised in the perlod in which the results are known / materiafized.

¢ Propevty, Plant and Equipment
l. Recopnition and Measurement -

Items of property, plant and equipment are measured at cost, which Includes capitalised borrowing costs, less accurnilated
depreciation, and accumulated impairment losses, if any, except freehold land which Is carried at historical cost.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and nonrefundable
purchase taxes, after deducting trade discounts and rebates, any directly attributaible cost of bringing the item to lis working
condition for its intended use and estimated costs of dismantiing and removing the item and restaring the site on which i |5
located,

The cast of & self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any
other costs directly attributable to bringing the itérs to working condition for its intended use, and estimated costs of
diseantling and removing the item and restoring the site on which it is located

Useful lives have been determined in accordance with Sthedule I to the Companies Act, 2013. The residual values are nat
more than 5% of the ariginal cost of the asset.

Capltal Work-1n-progress Includes cost of aseots of Plant & Machinerles & Bullding Constructions expenditure

Anty gain or loss on disposal of an item of property, plant and agquipment is recagnised n profit or loss.

i, Transitlon to Ind AS ;-
On Transition ot Ind AS, the Company has efected to continue with the carrying value of all of its property, plant and
equipment recognised as at 1st April, 2016 measured as per the Pravious GAAP , and use that carrylng value as the deemed
cost of such property, plant and equipment.

. Subsequent Expenditure ;-

subsesuent expenditure Is capltalised only if It is probable that the future economic beneflts assoclated with the expenditure
will flow to the Company.

D Depreclation and Amqrtisation
Depreciation Is calculated on cost of items of property, plant and equigment {other than freehold land and propertles under
construction) less their estimated residual values over their estimated useful lives using the straight-tine method and is
generally recognlsed [n the statement of profit and foss.
Depreciation method, usefu ives and residual values ara reviewed at 2ach financial year-end and adjusted ¥f appropriate.
Based on technical avaluation and consequent advice, the management believes that its estimates of useful tives best
represent the perlod over which maragement expects to use these assets.

Depreciation on additions {disposals] is provided an a pro-rata basls i.e, from {up to) the date on which asset [s ready for use
{disposed of}, .

Contd....
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Inventories

a) Raw Materlals, Process Stock and Finished Goods are valued at fower of cost or net reajlsable value,

b) Cost of raw materials, stores and spares are determined on weighted average basis
£) Cost for Finlshed Goods and Process Stock is determined taking matecial cost iNek of cenvat credlt availed ), fabour and
relavant agpropriate overheads.

Revenue Racognition

Revenue is measurad at the fair value of the consideration received or recelvable, net of discounts, volume rebates, oulgaing
sales taxes and other indirect taxes excluding excise duty.

Sale of Goods

Revenue from sale of goods Is recognised when alf the significant risks and rewards of owneeship of the goods have been
passed to the buyer, usually on delivery of the goods. Excise Duty deducted from revanue {gross) is the amount that is
incleded In the revenue [gross) and not the entire amount of Jiabllity arlsing during the year. The Comaphy colletcs sates tanes,
GST ang Value Added Tax [VAT) on behalf of the Goverament and therfore these are not economlc banefits flowing to the
company. Revenue feom sale does not Include other recaverles, If any, such as Insurance charges, transportation charges, ete.

inceme fram Services

The Compnay toflects service tax Goods and Servioe Tax on behalf of the Government and, therefore , i€ is not an economic
benefit flawing 10 the company. Hence, Service tax & Goads and Service tax 15 excluded from revenue form Servicus,
Revenues from maintenance contracts, If any, are recognised pro-rata over the pertod of the contracls as and when services
are rendered.

[nterest Income

Interest Incame s recognised an a time proporation bagis taking Into accourt the amount putstanding and the applicable rate
of Interest, Interast Income is incided undar the head "Other Income"” inthe statement of Profit and Loss,

Dividend

Dividend income is recognised when the company’s right to recetve dividend is estallished by the reporting date.

£ash and Cash Egulvalents

Cash and cash equivalent n the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity

Fored 1y Hon

Trasactlons in foreign cutrency are recorded at ihe exchange rates prevalling at the time the transactions are sffected. The
gain or loss due to exchange rates prevalling at the year end, if any, is taken Into account. Exchange differance relatad to fized
assets are ad|usted in cost of fixed assets. However, no foreign currency trasaction has been made during the perlod.

Emplovee Benefits,

‘the contribution to the providend fund are charged to the statement of profit and loss for the year when the contribution are
due. Gratuity liabllitles is determined on the basis of acturial valuation of each year end.

Accumidated feave, which Is expected to be utilized within next 12 months, is treated as stort -term empigyee bebfit. The
company measures the expected cost of such absences as the additional amoung that it expects to pay as aresuit of the
unused entitlement that has accumulated at the reposiing date. The company treates accumulated leave expectad to be
carried [orward beyend 12 manths, a5 leag-term employee beneflt fir measuremeant purpose.

The company treates accumulated leave expected to be carried forward beyond 12 months, s long-term employae benefit fir
measurement purpose. '

Borrewing Cost

Borrawing tosts directly attributable to the acquisition, construction or production of an asset that necessarfly takes &
substantial perlod of time to get ready for its Intended use or sale are capltalised as part of the cost of the asset. All other
borrowIng costs are expensed in the peried in which they occur. Borrowing costs consist of interast and other costs that an
entity Incurs In connection with the borrowing of funds. Borrewing cost alse Includes exchange differences 1o the extent
regarded as an adjustment to the borrowing costs.

Contd...
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Taxes on Income

Tax expense comprises curvent tax and deferred tax. Carrent Tax is the amount of tax payable on the taxabie income for the
year as determined in accordance with provision of Income Tax, 1961,

Curprent Tax ;-
Current Tax is the amaunt of tax payable on the taxable Incoma for the year as determined in accordance with provision of
tncome Tax, 1961,

Deferred tax:~

Deferred tax is pravided using the liability method on temporary differences batween the tax bases of assels and llabilitles and
their carrying amounts for financlal reporting purposes at the reporting date. Deferred tax fabilities are recognised for all
taxable temporary differences, except when [t Is probable that the temporary differences will not reverse in the foresecable
future.

Deferrad tax assets are recognised for all deductible temperary differences, the carry forward of unused tax credits and any
unused tax losses. Dederred tax assets are recognised to the extent that it is prohable that taxable profit will be avaliable
against which the deductibie temporary differences, and the carry forward of unused tax eredits and unused tax Insses can be
utilized.

Deferred tax assets and Habifities are measured at the tax rates that are expected to apply in the year whenthe asset {5
realised or the liability is settled, based on tax rates {and tax laws] that have been enacted orsubstantively enacted at the
reporting date.

Leases

The determination of whether an arrangament |s (or contains) a lease is based on the substance of Lhe arranptment at the
Inception of the lease. The arrangement Is, or cortalns, a lease i fulfilment of the arrangemant is depandent on the use of a
specific assat or assets and the arrangement conveys a right to use the asset or assets, even Il that right is not expiicitly
specifiad in an arrangement. for arrangements antered Into prior to 1 Aprit 2013, the Company has determined whether ihe
arrgngement contalns lease on the basls of facks and circumstances existing on the date of transitlon,

A lease is classified at the inception date as a finance lease or an operating ipase, A lease that transfers substantially all the
flsks and rewards incidental to owngrsiip to the Company Is classified as a finance lease,

Finanea leasos are capitalisad atthe commencement of the lxase at the inception date falr valug of the leaced property or,
lower, at the present value of the minimum lease payments, Lease payments are apportioned between finance charges and
reduction of the lease Habiilty so as to achieve a constant rate of interest on the remaining balance of the Habitity. Flnance
charges are recognised in finance costs in the statement of profit and loss, unless they are directly attributable to qualifying
assets, inwhich case they are capitallzed In accordance with the Company's general policy on the borrowing casts. Contingent
rentals are recopnised as expenses In the periods inwhich they are incurred.

Earning Per Sharg

The Company presents basic and diluted earnings per share {“EP5®) data for its equity shares, Basic EPS is calculated by
dividing the profit and loss attributable to equity shareholders of the Company by the weighted average number of equity
shares cutstanding during the period. Diluted EPS ks determined by adjusting the profit and loss attributable to equity
shareholters and the welghted average nurmnber of equity shares outstanding for the effects of all dilutive potential equity
shares,

Provisi ilitles and Contingent Assets

In the normal course of business, contingent Habllities may arise from litigation and other claims against the Company.
Guarantees are aiso provided in the normal course of buslnegs. There are certaln obligailons which management has
concluded, based on all avallable facts and circumstances, are not probable of payment or are very difficult to guantify
rellably, and suchobligations are treated as contingent flabilities and disciosed In the notes but are not reflected as liabititiesin
the financlal statements, Although there can be no assurance regarding the final outcome of the Jagalproceadings in which the
Company Involved, it Is not expected that such contingencias will have amaterial effect on Its financial positton or profitability.

Contingent astets are not recognised but disclosed in the financial statements when an Inflow of economic
benefits is probable.

Cash Flow Statements

Cash flows are reported using Indirect method as set out In Ind AS -7 “Statement of Cash Flows", whereby profit / {loss) before
tax is adjusted for the effects of transactions of nen-tesh nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are segregated based on the
available information,




Transweld Mechanical Engineering Works Ltd.

Notes Forming Integral Part of the Balance Sheet as at 31st March, 2018

Note : 2 Propery Plant, Equipment ond Copital Work-in-Pragress

{Amount in Rs, }
- [ TANGIBLE ASSEXS

Gross Block
As et 1082016 1,499,550 1,91,52,573 3,05,87,855 47 04,739 305911 206,223 LAAETE 1,423 4,53,54,054

- Additlons - - 20,087,524 3,49,521 292,242 84,400 a7 885 . 27,68,762

- Blsposals - - - - . . - . .
Other Adjstraents 3

- Borrowlng Costs . - . . . . - B R

«mg por IND As - 43,560,981 66,87,089 21,12,197 239470 164,709 i,31,133 ¥ 1,34,54,139

- Exchage Diiferences - - - - " . . . o
s at 31.03.2007 1495601 147,910,592 2,59,08,293 30,020,053 3,58,780 1,68,004 43,828 S6E | 4.44,28,678

- Additions - 47,712,614 17,13,060 1,50,989 3,274,895 38,100 17,450 - 70,472,408

- Disposals* - - 8,861,600 - - 8,081 - - 1,406,101
Cther Adjstments :

- Borrawing Costs - » - - - - - - u

- Exchige Dilferences . - - - - . - - -
As at 31.03.2018 1,49,560 ) 1,95.64,206 2,67,39,753 31,53,042 6,083,675 1,97.604 62,278 565 50555685
Depreciotion
As ak 01.04. 1016 - 43,560,281 56,87,000 21,312,187 2,89473 1,61,709 1,31,r3; pLYS 1,36,54,138

- Addlthens - S,BIG.?S? 1482142 1,15,029 11610 27,133 14539 123 25,56,823

- Transfer to Retained Earnings - - - -

- As Perind AS 43,6098 B6,87.080 21.12,197 238473 161,108 154,752 N 1,35,94,139

- Disposals - - 4] - . - - - -
At at 31.03.2017 - 5,899,787 14,682,143 2,115,029 17,670 27,133 14,938 123 23,656,822

- Additions - 758,214 16,53,349 2,956,502 72,562 46,244 18,769 184 28,51,824

- Transker to Ratained Earnings - - - - - - - -

- Disposals - - 92,070 - g 1,350 B 94,220
As at IL.03.2015 - 13,58,001 30,482,628 5,11,531 95,232 72,027 34,707 anz 51,218,426
Net Block
As ot 31-03-2017 149,560} 1,41,91.805 2,44,26,151 Z4,87,024 3,431,110 140,871 34,890 443 | 4,20,71,854
As at 31-03-2018 149560 1,82,06205 2,36,97,131 2641511 5,688,443 1,25,577 32,571 259t 4,54,41,257

'BJCAPITA
As st 01042026 - - 63,980 - - . - - 63,980

- Addikions . 47,531,784 1484835 - - - - - 62,186,513

+ Disposals - - 15,486,815 - - - .- - 15,48,835
Other Adjstments ;

- Sorrowing Costs . T - - - . - - v

- Exchags Differences - - “ - - - - - -
Asat 31032017 - A7,31,784 [l - - - - - 47,31,764

- Additlons - 7B,09,318 6,90,000 545,170 - - - - 490,449,488

- Disposals - A7,73,614 - - - - - - 47,72,614
Other Adjstrents
- Borrowing Costs - - - - - - . - -

- Fxchape Differances - - - - - - - - -
As at 31032018 - 77,668,488 690,000 545,170 - - - - 90,03, 658

* Refer Para No 11, of Note No. 28




Transweld Mechanical Engineering Works Litd.

Notes Forming Integral Part of the Balance Sheet as at 31st March, 2018

Note : 3 Loans and Advances- Others {Amount Inits.)

Particulars As at As at
3ist Mar 2017 | Olst April , 2006
Security Deposit
a2} Secured, Considered Good
- Earnest Money Dapasit 12,54,530 2,000
b} Unsecured, Considered Good
- G.E.B Power Deposits 8,35,218 8,35.218
- LIC- EDLI Dapesit 2,000 2,000
- Telephone Depsit N -
= AEL Trust {Group Gratuity} 1,000 -
Total In (Amount inRs.) 20,92,748 8,39,238

Note : 4 Inventories (Valued at lower of Cost or Net Realizable Value )
(Amount inRs.)

{Amount inRs.)

Particulars As at Asat

31st Mar 2017 | Olst April, 2016
Raw Material (Refer to note no,21) 3,53,21,406 4,03,89,440
Work-In-Progress {Refer to Note No. 22) 1,85,93,111 1,64,65,661
Finished Goods (Refer to Note No. 22) - -
Goods In Transist (Refer to Note No. 22) - 25,1%,671
Scrap {Refer to Note No. 22) 3.75,200 45,360
Total in {Amount inRs.) 542,89,717 5,94,16,132

Note : 5 Trade Recievables {Amourt inRs.) (Amount inRs.)

{Amount inRs.)

Particulars Asat As at
31st Mar 2017 ) O1st April, 2016
10utstanding pverdue for more than six months
a) Unsecured, Considerad Good : - 2,731,218
Othars
al Unsecured, Considered Good : 1,36,16,108 20,18,853
Totalin {Amount inRs.) 1,36,16,108 22,92,071

Notes:-

{i} The Company has called for balznce confirmation of Trade Receivables on random basis. Out of which
the Company has received response from some of the parties, which are reconciled with Company's

account, The other balances of Trade receivables are subject to confirmation.




Note : 6 Cash & Cash Equivalent

(Amaunt inRs.)  {(Amount inRs.)

Particulars As at As at
315t Mar 2017 | D1st April, 201 &
Cash-in-Hand
Cash on hand 60,935 45,2005
60,935 45,2085
Balance with Banks
In Current Accounts 10,68,775 9,86,503
Other Bank Balance :-
Fixed Deposit with State Bank of Indla 5,714,235 552,671
Fixed Deposit with IDBI Bank 44,33,345 41,36,3553
60, 77,355 56,7557
Cheaues on Hand ' -
Total[A + B+C] 61,38,290 57,20,732
Note : 7 Others (Amount InRs.) _{Amount InRs.)
) As at As at
Particulars 315t Mar 2017 | Otst Aprit, 2016
Insurance Claim Recelvable - -
U.G.V.C.L. Receivable Afc. - 36,680
Interest Recelvable on GEB Deposit 52,000 46,427
Interest Accrued but not due 42,839 62,222
Total In [Amount inRs,) 94,839 1,45,329
Note : 8 Current Tax Assets {Net) {Amount inRs.)  (Amount InRs.}
As at As at
Particulars 31st Mar 2017 | O1st April ;2016
Advance Income Tax/Refund Due (Net of Provision) 2,77,580 302,266
Total in {Amount inRs.) 2,77,590 3,02,266

Note : 9 Other Current Assets

(Amount inRs.)

{Amount inRs.)  {Amount [nRs.)

Asat As at
Particulars Mar 20 .
Advance to Suppliers 2,41,799 2,63,899
Balance With Revenue Authorities ( Indirect Taxes) 11,84,787 6,54,235
Prepaid Expenses 1,25,956 1,18,970
Advance to Staff 2,69,783 2,231,855
Total in {Amount inRs.) 18,22,325 12,58,059




Transweld Mechanical Engineering Works Ltd.

Notes Forming Integral Part of the Bafance Sheet as af 31st March, 2018

{Note : 10 Share Capital

]

Arnourt INAS.) {Amount INAs,) {Amaunt inRe ]

As at As ot
Particulars 315t Mar 2017 Otst Aprll, 2016

AUTHOR{SED SHARE CAPITAL :
2,50,000 Equity Shares of Rs, 10/- each . 25,00,000 25,400,000
25,00,000 25,000,000
1RED AND &

2,50,000 Equity Shares of Rs. 10/- esch fully pald up 25,000,000 25,000,000
iotal in (Amount inits.) 25,00,000 2,500,000

T

The Company has ane chass of equity shares having a par value of Rs.10/- per share, Each holder of quity shares is entilled to one vole per share. The
company declares and pays dividends in indian rupees. The dividend Proposed by the Board af Directors 15 subject to the approvat of sharehol ders in

ansuing Annual General Meeting.

I the evant of ligtidation of the company, the halders of guity shares will be entitied to receive reimalning assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the nummer of equity shares held by the shareholders.

Nete : 10{a)

Az at

Az at

31st Mar 2017 O1st Apell, 2036

At the Beginning of the Period
Issued during the period
Dutstanding at the end of Period

Note : 10{b}

2.50,000 250,000
2,550,000 2,506,000
Asat Asat

315t Mar 2017  C1st Aprll, 2016

Transformers & Rectidfiers indta Ltd. [100% Holding Since ist August,2006.)

2,50,000

2,50,000

2,50,000

Note : 10{c)

Asat

As at

315t Mar 2017 Olst Aprll, 2006

LI LN

fiaporting Date,

Since Mo such transaction has been made during the reporting period.

Wot Applicable  Not Applicahle

[Note : 11 Other Equity

]

{Amount infs.}

[Amount Inls.}

Particulars

As at
3ist Mar 2017

As at
015t Aprll, 2016

(a) Genergl Reserve
As per fast Financlel Statement
Bdd ; Amount sransferred from Statement Profitand
loss

31,50,000

{h) Surplus/iDelic
Balance As per Last Fintancis
Profit for the year

4,25,18,855
94,67,205
5,19,86,160
Lass: Appropriations
Proposed Finas Equity Dividend
Taxon Praposed Eguity Dividend
Transfer to Depraciation Fund
Trensfer to General Reserve

Net surplus In the Statement of Profit and Los

31,50,000

5,19,86,160

31,50,000

31,50,000

4,24,47,304
71,651

4,25,18,955

4,25,18,955

Total in [Amount InRs.)

5,5%,36,160

4,56,68,955




[Note : 12 Deferrad Tax Liabilities {Net]

The Cornpany his recognised the deferred tax liabifithes of Rs, 366158/- in the Statement of Profit & Less during the Current Year,Sreak up of Defarced Tax Liabilities and

Deferred Tak Asset Into major componants of respactive balance ara as under !

Amount Inf

fAmount infis.)

Particulars

As at
3isk Mar 2017

s at
01st April, 2016

Deferred Taxes
Delovred Taxes Liahllite,
Fivad Asset ! Impact of difference heteween Tax
depreciation and dapreclaton chasged to Fnancial
Statement
Atid : Addition During The Year
-Other {if any]

Yosa! of Defeyred Lisblllves { by (Amountiofs.} 1 fal |
PBefarred T: A
Impact of Expenditure Charged to Statement of Profit and
Loss b Cutrent year but allowed for Yax Purpase on
Al - Addition During The Year
Qiher {if b
Totahof Deferred Assets Lin [Ameunt Infts.}} (bl |

31,312,042

4,71,001

35,823,043

26,11,658

35,083,043

5,00,384

31,312,042

31,12,042

Total In (Amount infis.) [a] ~ [b)

35,83,043

93,12,042

{Note : 13 Long Term Provision ( Non Current)

{amaunt InRg.)

{Amount inks. |

Particulars

Provlsicn far Taxation /Y 2053 14{Net of Advacne Tex &

Tatal in [Ambunt inRs.)

As at Az at
315t Miar 2087 st Aprll, 2016
3,210
3,218 .

[Note : 74_Short Term Borrowing

tAmounk InRs.)

{Amount Infis,)

Asat As at
Particulars 315t Mar 2017 1st Aprll, 2016
Baph Overdrafi from Banks (Secured]
- IB) Bark 11,45,847 20,931,463
Totel in [Amount inRs.} 11,465,847 20,981,483




[Ncte : 15 Trade Payables { Current )

{Amount InRs.)

{Amouml inlig.)

Particulars As at As ot
315t Mar 2017 01st April, 2036
Yrade Payfiles i Vasscuredt
a) Mlcro and Small Enterprise - - -
b} Qthers
- For Geods 1,86,33,556 A,08,17,507 3,53,58.201
- For Services 2,630,428 78,74,918 A4,82.92,425 F7,30,845 4,30,89, 146
Total in {Amount infis.) 4,87,92,425 4,30,89,748
Notes:- .
(¥} The Company has callled for balance confirmation of creditors on random basls. Out of which the Company has recelved
reponse from some of the partles, which are reconcled with Campany's account. The other balances of Creditars are subject
ta confirmation,
() As ro Information was avaifable with Company regarding Provision of laterest Status unter the Micro, Small and Medium
Enterprise Development Act, 2006, accordingly Compary has not provided any amount of interest , beng payable #s required
under the said Act,
fNote : 76 Others Financial Liabilities |

Particulars

Outstanding Expenkes

Total In {Amount InRs.}

{Amaount InRs,

{Amount inRs.)

(Amount InRs .}

As at As ok
31st Mar 2017 Oist April, 2036
5,885,788 5,84,A68
5.06,788 5,84, 460 |

INote : 17 Other Current Liabilities

[Amounk Infs.)

{amount inls.)

Particul As at As Bt
ariiculars 315t Mar 2017 015 Aprtl, 2016
Prpyision for fmplpvee Banpfles §
Eenployee Providend Fund Payable 0,517 17,003
Employee ESIC Payable 491 5,927
Fenployer Wages Payable 1,73,204 1,51,414J
{abour Wellare Fund Payable 180 1,94,392 Q 1,75,354
Serviee Tak Paysbla - 17,963
TDS & TCS Peyahle 70,858 99,591
VAT & C5T Payable 16,28,387 1,96,813
Prafessional Tax Payable 2,1%0 24,350
Advante from Customers 82,70,501 1,41,30,549
Other Liabllitles 8,843 7,508
Total It (Amount iaRs.} 1,01,75,220 1,46,52, 528
[Note : 18 Short Term Provisions |
{Amount infs. ) {Amouni infls.)
. Asat As at
Particulars 215t Mar 2017 O1st April, 2016
Others <
Dividend Payabla |Proposed) ' - -
Dividend Distributicn Tax Payable - -
Provision for Taxation (Netof Advacne Tax & 32,12,562 32,12,562 : .
TDS)
Total in [Amvoust infs.) 32,142,562 -




Transweld Mechanical Engineering Works Ltd.

Schedules Forming Port of the Profit & Loss Accounts as ot 31st March, 2018

Note ; 19 Revenue from Operations {Amount inRs.)

(Amount InRs.)

Particulars

As at
31st Mar 2017

even /!
Sale of Finished Goods {Gress )

22,57,17,756

Sale of Services - Jobwork {Gross) 85,48, 140

Other Operating Revenue

Scrap Sales 33,34, 927

Revenue from Regairs .
Vi ' 55 23,7600, 823

Total in [Amount inks,) 23,76,00,823

Note ; 20 Other Intome

(Amount inRs.)

{Amount infis.)

As at
Particulars 315t Mar 3017
Interest Recelved on Fixed Deposit with Banks 3,723,497
Interest Recelved From Others 1,28,762
Rent Income -
Vatav-Kasar "
Profit on Sefes of Fixed Assets -
Dthar leome 54513
Total In {Amount inRs,} 507,772

Note : 21 Cost of Material Consumed {Amount inRs.)

(Amount nRs.)

Particulars

As at
315t Mar 2017

RAW MATER!ALS CONSUMED ; .
inventory at the beginaing of the year
Add : Purchase {Net of CENVAT Credit)

4,03,8%,410
12,94,93,709

Less ; Inventory at the and of the year

16,58,83,149
3,53,21.406

13,45,61,743

Nete : 22 Change in Inventories

{Amount inRs.}

. Asat
Particulars J1st Mar 2017
{A) Opening Stock
Work - in - Progress 1,64,65,661
Finished Goods -
Scrap 45,360
Goods In Transit 25,158,671
1,90,26,692
{B} Closing Stock
Work - in - Progress 1,85,93,111
Fintshed Goods -
Scrap 3,75,200
Goods In Transit -
1,89,68,311
Total In {Amount inRs.} [a-b) 58,381




Note : 23 Empioyee Benefit Expenses

Particulars

Wages, Bonus, PF & ESIC, Leave Encashment & Welfare Exp

Directors Remuneration

Total in {Amount inRs.)

Note :24 Financial Cost

Particulars

Interest to Bank

Other interest Expenses {incl, On Statutory Liabilities }

Total in (Amount inRs.)

Ncte : 25 Depreciation & Amortised Cost

Particulars

Depreciation

Jotal In {Amount InRs.)

Note : 26 Other Expenses

Particulars

Audit Fees

inward Freight

Power & Fugl

Repalr & Maintanance

- Plant & Machinery

- Electrical

~ Factory Bulliing

- Others

Processing Labour Charges & Job Work
Tools Purchase

Testing Charges & Other Expenses
Factory Expenses .
Loading , Unfoading & Outward Freight
Packing Expenses

Bed Debis

Stationery, Printing ,Postage & Telephane Expenses
Insurance Expenses

Rates & Taxes

fent

8ank Charges

Bank Processing Charges
Travelllng & Conveyance Expenses
Legal & Professional Fees
Membership Expenses

Security Service Charges

Factory License Fees

Loss on Sales of Fixed Assets
Other Expenses

Total in [Amount inRs.)

{Amount InRs.) _

{Amount InfRs.}

{Amaunt inRs.)

As at
31st Mar 2017

283920534

28,329,296

{Amount inRs.)

As at
31st Mar 2017

147,310

1,647,310

{Amount inRs.)

As at
31st Mar 2017

23,560,823

33,56,82 3

{Amount inRs.)

As at
3ist Mar 2017

75,000
13,1354 3
36,44,975

16,90,751
31,045
1,67,931
25,568
3,88,01,688
34,22,235
2,91,680
8,19,55%
22,07,998
1,03,773
86,701
85,872
52,727
5,40,000
6,181

1,02,140
3,04,760
13,90,200
6,417

12,33,982

5,64,08,722

JUU———



Note : 26{a)
Auditors Remuneration :
1_As Auvditer
Audit Fees

In other Capacity

Note : 27 Earning Per Shore

Particutars

Profit after Taxation
Basic and Weighted number of aquity shares autsianding during the year
Nominal Value of Share

Earning Per Share

{(Amount lnRs.}

As at
31st Mar 2017

{Amounk inRs.)

75,0000

{Amount inAs.)

As at
A1st Mar 2017

94,67,2005
2,50,0020
10

3787

e N Y



Notes Forming integral Part of the Balance Sheet as at 31st March, 2018

1

2
3

4

Transweld Mechanical Engineering Works Ltd.

i

Estimated amount of contarcts remaining to be executed on capltal agcount and not provided for #5 6,00,000 {Previous Y ear Rs.
10,00,000)
Managerlal Remuneration : RsNif (Previous year Rs. Nil)

Closing balances of debtors, creditors and Loans and advances are subject to confirmation.

Related Parties Trasanction :
N f Related Parties _

! R ) R

Holding Cempany transformers and Rectifiers {indiajLid. (Since st Augusi,2006.]

Associates Companles / Enterprise Transpares Uimited Savas Englneering Ca. (P) Ltd  Taril Infrastructure 14d.
T& R lingke Electrical Equipments Private Lid & Vartech Private Ltd.

Key Management Personnel Mr. Satyen §. Mamtora & dMr. Mahendra 5. Vyas

Detolls of Transoctions with related parties

2017-18 2016-17 2037-18 2016-17 2017-18 201617
Service Rendered
Transformers & Rectifiers {Indla) tid 081543 ?4595;:' OI gl 081543 7459544
Savas Engg. Co. [P} Ltd, 747114 11462 0 747116 1146284
Service Received
Transformers & Rectifiers {Indla) 1td Q98855 10763034 OI DI 998895 1.076303
Sawvas Engg. Co. [F) Lid, 1596310 15?0?4? 0 0 1536310 1570748
Rent Paid {]J 4]
IKarunahen Jitendra Mamtora 1800003 180000 180060 1RO0DO;
Sale of Capital Goods
Transformers & Rectifiers {india} Ltd 196696 o 0 g 196696 0
Sale of Goods : 0 0
Transformers & Rectifiers {India) Ltd . 53342132 219197403 0 0 9934213 219197902
Transpares Limited 17651 1438 0 gl 17651 14980
Savas Engineering Co. [P} Ltd. BR6430 1762254 0 886430 17622544
\Burchase of Materils
Transformers & Rectifiers {india} Ld 859770 554025 0 Dr 859770 5540257;
Transpares Livited 0j 673 o G734
Savas Enginegring Co. (P) Ltd. 12038093 3353712 0j 0 120380934 3353712
|Purchase of Capltal Goods
Savas Enginearing Co.iP) ktd. . 179124 #5735 OJ 0 179124% FELER
Transformers & Rectifiers [india) 1td 1035049 0 4] 0 1035049 o]
[Amount Owed by [as an 31st march):
Transpares Limited 9204 0 oJ 9204} 0
Savas Engineering Co. (P) trd.(net) 34,26,918 13616108 o] 3426918.12 13615108
Amount Owed to (as on 31st rmarchj:
Savas Engineering Co. (P) Ltd. o 0 0 0 0 o
Transpares Limited 0 1447 0 1417
Transformers & Rectifier {indla} Itd . shaasny 8252254 0 0 5022571 8252254

Contd....




5 taformation required by the Companies Act, 2013
a)

antitive and Valug analysis of stock, production and sales turnover of finished goods
,"-. TR

Opening Stock
Peoduction
Sales

258
Closlng Stock MEL
b) Particulars of Consumption of major Raw Materials
Sratement showing Quantitative Detalts for the Year 2017-18
{ Units in Kgs. }

Fiates 263337 123135985 973976 42133454 857925 36271345 379387 17998137
Flats 4585 156031 8032 267051 6917 139625 5700 293457
Channels 2427 99106 25082 865400 24883 944315 2626 120192
Angles 308 12545 12712 415715 11538 364075 1481 64145

Units in Kgs. )

10114747 : 1348985 48355252,
183605 1284773 394388 1302347
258336] 1196639 33685 1355869
72192 923619 26828 983266
¢) Particulars of consumption of Principal Imported Raw Matertals during the year Rs. NiL (Previous Year Rs.. Nil)

d} CIF Value of Imports Rs.. NIL {Previous Year Rs..Nit}
e) Expenditure and earing in Foreign Currency Rs.. NL {Previous Year Rs.NIL)
6 Contingent Liabllities is provided Rs.NIL/- [Previous Year Rs. NiL)

7 Detals of expenditure incurred on employes who were in recelpt of remuneration at not less than Rs..2400000/- per annum when employed
for the part of the year Rs. Nil (Previous Year Rs..NIL)

B8 Remittance made on account of dividend in Forelgn Currency Rs. NiL [Previous Year Rs..NiL)

9 Ulguidity Risk ;v

The Company manages liquidity risk by maintaining sufficient cash and cash equivalents Including bank deposits and availability of fundi ng
through an adequate amount of committed credit facilities to meet the obligations when due. Management monitors rolling forecasts of
liquidity position and cash and cash equivalents on the basis of expected cash flows. In addition, liquidity management also involves projecting

cash flows considerlng level of liguid assets necessary to meet obligations by matching the maturity profiles of financial assets & liabilities and
monitoring balance sheet liquidity ratios,

The following tables detail the Company's remaining contractual maturity for its non-gerlvative financial flabilities with agreed repayment
periods. The information included in the tables have been drawn up based on the undiscounted cash flows of financial liabllities based on the
earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. The contractual maturity
Is based on the earliest date on which the Company may be required to pay.

Contd.,..
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~TOTAL
As at 31st March 2018
Borrowings 42,279 - - 42,279
Trade Payables 4,49,33,983 - - 4,49,33,983 .
- Other Financial Liabilities 6,66,367 . . 6,66,367
Total 4,56,42,629 | . . 4,56,42,629
i As at 315t March 2017
C Borrowings 11,45,847 - ' 111,45,847
- ‘Trade Payables : 4,87,92,425 - - 4,87,92,425
Other financlal Liabilities 5,286,788 - - 5,86,788
Total 5,05,25,060 . . 5,05,25,060
As at 1st April 2016
Borrowings 20,91,463 - - 20,91,463
Trade Payables 4,30,89,146 - - 4,30,89,146
Cther Financiad Liablilties 584,468 - - 5,84,468
Total 4,57,65,077 . ; 4,57,65,077

10 Credit Risk -

The Company's customer proffie Include Government Companies and Industries, Accordingly, the Company’s customer cradit risk is moderate,
The Company has 2 detalled review mechanism of overdue customer recelvables at various levels within organisation 1o ensure proper
attention and focus for realisation.

'_r_he following are the contractual maturities of financial assets, based on contractual cash flows:

Year-3. |Morethand| o
Years -

As at 315t March 2018

Trade Recelvahle 2,33,67,440 . . 2,33,67,440
Other Financial Assets - 5,21,547 - - 5,21,547
Total 2,38,88,987 - - 2,38,88,987
As at 31st March 2017

Trade Recelvable 1,36,16,108 - . 1,36,16,108
Other Financial Assets 94,819 - - 94,839
Total : 1,37,10,947 - . 1,37,10,947

11 During the year under audit , a loss has occurred due to renundation at Company's premises which affected the Fixed Assets
of the Company. The value of affected Fixed Assets and the expenses incurred on repairs to such Fixed Assets totaling
Rs. 8,80,840/- have been deblted to ‘Insurance Claim Receivable Account'. Further, the Companyisinreceipt of Ad-hoc
insurance claim of Rs. 5,00,000/ which has been credited to the ‘Insurance Claim Receivable Account'. Final settlemernt of
Insurance claim is pending till the date of our audit,

Notes to Acccounts No. 1 to 28 Signed

FOR, B.R. THAKKAR & Co, FOR & on Behalf of Board of
CHARTERED ACCOUNTANTS Transwe!d Mechanical Engineering Works Ltd.

A«_/g /

[94tyen ). Mamtora] [ Mahendra $, Vyas}
DIRECTOR DIRECTOR
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