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NOTICE

NOTICE is hereby given that 16™ Annual General Meeting of the Members of
Transpares Limited, will be held on 20th day, April, 2011, at 11.30 am. at the
Registered office of the Company to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 315t March, 2011
and Profit & Loss Account for the year ended on that date together with the
Directors’ Report and Auditors’ Report thereon.

2. To declare dividend if any.

3. To appoint a director in place of Mr. Michael Homawalla , who retires by rotation
and, being eligible, offers himself for re-appointment.

4. To consider and if thought fit, to pass without modification(s), the following

resolution as an Ordinary resolution as required under Section 224 of the
Companies Act, 1956, for appointment of Auditors :

“RESOLVED TBAT M/s. Deloitte Haskins & Sells, Ahmedabad, (Firm
Registration No. 117365W) be and are hereby appointed as Statutory Auditors of
the Company to hold office from the conclusion of this meeting until the

conclusion of the next Annual General Meeting on remuneration o be fixed by the
Board of Directors of the Company”

SPECIAL BUSINESS

5. To eonsider and if thought fit, to pass, with or without modification, the following
resolution as an Ordinary Resclution:

“RESOLVED THAT pursuant to provisions of Section 383A(l) of the
Companies Act, 1956, Shri Tapan Shah be and is hereby appointed as Company
Secretary in whole-time practice for obtaining compliance certificate for the
year 2011-12 at a remuneration to be determined by Shri Hitendra Doshi,
Director of the Company in consultation with Shri Tapan Shah.”

Date: 8th April, 2011
Reed. Off By order of the Board‘
pd. Office
14/15, Ashwamegh Industrial Estatc, ,\-k N R
Sarkhej Bavla Highway, / -
- Changodar, Tal. Sanand, Hitendra Doshi
Ahmedabad,

Chairman & Managing Director

Regd. OMfice, : 14-15, Ashwamegh Ind. Estala, Sarkhe|-Bavala Highway, VI P.O. Changodar-382 213, Tal. Sanand, Dist. Ahmedabad. Gujarat. INDIA
Ph.: 02717 250633, 250701 Fax : +9102717250634
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Notes

¢ A member entitled to attend and vote at the meeting is entitled to appoint a proxy to

atterd and vote instead of himself and sueh proxy need not be a member of the
company. Proxies in order to be effective must reach the registered office of the
Company not less than 48 hours before the time fixed for the meeting.

» Explanatory Statement under section 173(2) of the Companies Act, 1956 is enclosed.
ITEM NO. 5

As per the scetion 383A(1) of the Companies Act,1956, every company not required to
employ a whole-time secretary and having a paid-up capital of Rs.10 laes and more shall
require to obtain Compliance Certificate from a practicing company seccetary, every
year. This Certificate shall be attached to the Board's Report.

Your company falls under this category, as the paid-up capital of the Company has been
more then Rs,10 Lacs and for that the Company has to obtain the Compliance Certificate

for the current financial year. Mr. Tapan Shah has carried out the same for the
financjal year 2011-2012.

Your Direetors recommend this resolution for approval of the Members for appointing
him for the financial year 2011-2012.

None of the Directors of the Company is concerned or interested in the Resolution.

Date: 8th April, 2011 By order of the Board
RS

Regd. Office Hitendra Doshi

14/15, Ashwamegh Industrial Estate, Chairman & Managing Director

Sarkhej Bavla Highway,

Changodar, Ta. Sanand,

Ahmedabad

Regd. Office. : 14-15, Ashwamegh Indl, Estale, Saskhe}-Bavala Hghway, ViI. F.0. Changodar-382 213, Tal. Sanand, Dist Ahmedabad. Gujarat. INDIA
Ph, . 02717 250633, 250701 Fax : +8102717250634
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DIRECTORS' REPORT }
To, |
The Members ‘
Transpares Limited
Abrtedabad

Your Directors have pleasure in presenting the 16th Annual Report along with the Audited
Accounts of the Company for the year ended on 31st Mareh, 2011,

_(Rs in Lacs)

Financial Results | 2010-2011__{ 2009-2010
Net Sales 1715.94 1511.26
Service Income 13.31 -
Other Income ' .92 8.25
Total Income ' 1738,17 1519.51
Rew Material Consumed i 1074.10 931.35
Increase in Stock of Finished Goods and Process Stack (4830 48.54
Employee cost i 59.21 40.63
Manufacturing Expenses 250.60 193.70
Other Expenditure 83.14 40.86
Depreciation & Amortization - 30.47 25.20
Finance Charges 58.97 34.83
Profit before tax 230.03 204.38
Tax Expenses 83.21 68.81
Profit efter tax 146.82 135.56
Profit brought forward 445.69 380.45
Total | 592.51 ~ 516.01
Appropriation :
Transfer lo General Reserve 25.00 25.00
Proposed Dividend 38.73 38.73
Tax on proposed dividend 6.28 6.58
Balance Carried to Balance Sheel 522.49 445.70 |
Results of Operation

The Company has achieved 13.54 % growth in Net Sales which stood at Rs. 1715.94 Lacs as
compared to last year’s of Rs. 1511.26 Lacs. The Company hes achieved Net Prefit after Tax of

Rs. 146.82 lacs as compared to last year's profit of Rs. 135.56 Lacs, which shows growth of
8.30% as compared to Jast year.

AL Sl

Regd, Offica. - 14+15, Ashwamegh Ind. Estate, Sarne}-Bavela Highway, Vil PO, Changodar-392 21, Tak. Sanand, Dst. Ahmedabad, Gujarat. INDIA
Ph, : 02717 250633, 250701 Fax : 0102717250634
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Dividend

The Board of Direclors i5 pleased to rccommend for the approval of shareholders, a dividend @

20% , Rs,2/- per equity shares of the face value of Rs.10/- each equity shares for the year 2010-
2011,

Finance

During the year vnder review, your Company arranged for additional credit facilities from
their Bankers, State Bank of India in order to meel the working capital requirements. This
will help the Company to implement its projeet very fast and effective.

Directors

Mr. Michael Homawalla, Director of the Company who retires by rotation at the ensuing Annual

General meeting and being eligible, offers himself for re-appointment, in accordance with the
provisions of the Articles of Association of the company.

Fixed Deposits

The Company has not accepied any Fixed Dcposits, from the public, during the year under
review, as per the Section 58A of the Companies Act,1956.

Directors’ Responsibility Statcmcent

Pursuant 1o Section 217 (2AA) of the Companics Act, 1956 your Cirectors confirm the following:

« In the preparation of the annya! accounts, the applicable accounting standards have been
followed.

« Yow Directors have selceted such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company al the cnd of the financial year ended on 317
March, 2011.

* Your Directors have taken proper and sufficient care for the maintenance of adcquate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities.

¢ Youw Direclors have prepared the atiached siatements of accownts for the year ended 31"
March, 2011 on a going concern basis.

Rogd. Office. : 14-15, Ashwamegh Indl. Estale, Sarkhef-Bavala Highway, Vill. PO, GChangodar-382 213, Tal, Sanand, Dist. Ahmedabad, Gujaal. INDIA
Ph. : 02717 250633, 250701 Fax : +#8102717250634
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The Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1938

Information under Section 217(1)(e) of the Companies Act,1956, read with Rule 2 of the
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988, are
forming part of the Director's Report.

Particulars regarding Employees

Particulars of employees under section 217 (2A) of the Companies Aet 1956 and the rules framed
there under is nol applicable this year, as there were no employees drawing the remuneration of
Rs. 60 Lacs or more, paid in respect of pcrsons employed through out the financial year or to

whom remuneration of Rs.5 Lacs or more per momth, paid in respect of persons employed for part
of the financial year.

Secretarial Compliance Certificate

In accordance with Section 383A of the Companies Act, 1956, and Companies {Compliance
Certificate) Rule, 200], the Company has obtained a cerificatc from a Secretary in whole time
practice confirming that the Company has complicd with various provisions of the Companies
Act, 1956 and copy of such certificats is annexed to this Report.

Auditors & Auditors’ Report

Mss. Deloitte Haskins & Sells, Chartered Accountants, Ahmedabad, the auditors of the
Company, hold their office until the eonclusion of the ensuing Annual General Meeting, and
are recommended for appointment. The Company has received a letter from them to the effect
that their appointment, if made, would be within the prescribed limits under section 224(1-B) of

the Companies Act, 1956. You are requested to appoint auditors to hold office until the
conclusion of the next Annual General Meeling and to fix their remuneration.

Notes forming part of the accounts ave self explanatory as far as Auditar’s Report is concemed
and therefore, it docs not require any further comments.
Acknowledgement

The Directors extend their sincere thanks to the Bankers, Central Government and State
Government Authorities, Customers, Valued Shareholders, Staff members and all other

associated with the Company, for their co-operation, continued support and confidence reposed
by them in the Company.

Date: 8th April, 2011 For and on behalf of the Board of Directors
Place : Ahmedabad 3
e
Hitendra Doshi

Chairman & Managing Director

Ragd. Office. : 14-15, Ashwamegh Indl. Estate, Saridie|-Bavala Highway, VI P.O. Changodar-382 213, Tal. Sanand, DIst Ahmedabad, Gujarel. INDIA
Ph. : 02717 250633, 250701 Fax ; +8102717250634
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Iaformation under Seetion 217(1)(e) of the Companies Act, 1856, read with Rule 2 of the
Companies( Disclosure of Particulars in the Report of Board of Directors) Rules, 1988

{1} Conservation of Enerpy:-

(8} Energy conservation measures taken:

The Company has an ongeing study to identify and implement energy saving system to
reduce energy consumption and cost of production. All new Equipment & Machinery is

installed based upon optimum utilization of cnergy.

b) Additional investment and proposals, if any betng implemented for reduction of energy

consumption of energy: Nil.

c) Impact of measure at (8) & (b) above for reduction of energy consumption and consequent

impact on the production of goods: Nil,

d) Toal energy consnmption and energy consumption per unit are as follows:

| Particulars 2010-2011 2009-2010

Total Consumptions in Units 881595Units 651549Units
| Total Cost Rs,5,284,982/- Rs.4129210/-
[_Cost per Unit Rs.5.99/Units Rs. 6.35/Unit |

(2) Research & Development and Technolagy absarption :-

During the year, no further development is done for research. The company has not taken any
technology in particular or entered into any technology agreement during the period hence the

infarmation required under this is nat applicable to the company.

(3) Foreign Exchange Eamings & Qutgo :-

The Company has neither earned nor spends any foreign currency, during the year as well as in

last yesr.

«HM.‘Be&N

‘________)

Regl Office. : 14 -15, Ashwamegh [ndl. Estate, Sarkhel-Bavala Highway, Y. P._O. crmgoda[a_az 21?. TBJ. Sanand, Dist. Ahmedabad. Gujarat. INDIA



Mid Anana Mangal 30 Qpp. Core House.
TA PAN SHAH N1 Boctlur House, EFllisbridge. Ahmedatrad-3800006
Company 3 n Fax : 91-0174-26430810 =E-mall : tapanshah8i4@yahmn com

SECRETARIAL COMPLIANCE CERTIFICATE
Registrativn No. of the Company : 04 — 24841 (CIN- UIH02GIIY93PLC024841)
Authorised Capital - 200.00 Lacs

To.

The Members

Transpares Limited

14715, Ashwameeh Indusirial 1:state,
Sarkhej Havla Highway.

Changodar.

Ahmedahbad - 382 210.

[ have examined the Registers . records, books and papers ol ‘I'ranspares Limited
as required to be mainlgined under the Companies Acl. 19326, and rules made there under
and also the provisions contained in the Memorandum and Aicles of Association of the
Company for the financial year ended on 31 Mareh. 2011. In my opinion and to the best
of my information and according o the examinations carricd out by me and explanations

fumished 10 me by the Company. its officers and agents. T certify that in respect of the
aforesaid (inancial venr :

1. The Company has kept and maintained the registers as siated in Annexure A’ 1o

this certificate, as per the provisions and the rules made there under and all entries
therein have been recorded.

2. The Company has filed the forms and relums as siated in Annexure "B* ta this
certifiente. with the Registrar of Companies. Gujarat. Regional Directer. Central
Government. Company Law Board or other authorities within the time preseribed
under the Act and the rules made there under,

3.

[he Company being limiwed company, has paid-up capital of Rs. 193.68 Lacs as
on 31" March. 2011,

4. The Board of Directors duly met 5 umes on 2181 April. 20010, 12th July, 2010,
15th Oclober. 2010. 3rd November. 2010 and 18th January, 2011 and the
pruccedings were properly recorded and signed the Minutes book maintained for
the purpose. The Company has not passed any Board resolution by circulation.

L& /]

The Company has kept record date us of 26/04201G for payment of Dividend
and complied with the pruvisions of the Act.




COMTINUATION SHEET TAPAN SHAH

Company Sceretary
2

G. The Annual Cieneral Meeting for the financial vear ended on 317 March 2010
was held on 26™ April. 2010 and the resolution passed thareal were duly recorded
in the minutes book maintained tor the purpose.

7. Noextrao-ardinary general meeting was held during rhe financinl vear.

g Ihe Company has not advanced any loans or given any puaranices or provided
any securitics 1o s dircctors or persons or firis or companies nefenced to under
Section 293 of the Companies Act, 1936,

9, lThe Company has complicd with the provisions of Scetion 297 ol the Companics
Actl. 1936 1n respect of contracis specificd in that seetion.

10. The Company has made necessary entries in the register maintained under seclion
301 af the Companics Act. 1936,

11. As there were no instances falling within the purview of Section 314 of the
Compantes Acl.1936, the Company was nol required o obtain any approvals

fram the Bonrd of ircetors. members or Central Government, as the case may
be,

20 The Company has net issued any duplivate share eertificates during e linanciat
VEar.

13. The Company -

(1) has not made auy allotment transfers’ transmission of securities
during the financial year.

(1Y has declured  dividend during the year and paid the same w©
sharchalders dircetly, without depositing in a separate bank account.

(iit]  has paid 1he dividend 10 all the members within a period of 30 days
from the daie of declaration and there is no unclaimed dividend.

tiv)  has no unpaid dividend amount, applicaton money due for refund.
matured deposits. mared debenmures and the interest accrued thereon
which have remained unclaimed or unpaid and as arc required o be
transferred to lavestor Education and Protection Fund:

{vi  duly complied with the requirements of section 217 of the Companies
AclL.1936.

14. The Board of Dircctors ol the Compuny is duly constituted. There was no

appotniment of directors. additional directors. altemaie directors and directors
fill casual vacancy during the (inancial year.




COHTINGATION SHEET TAPAN SHAH

Company Secrctary

e

13. The Company has appointed Mr. Hitendra Doshi as Chalrman & Managing
Director of the Compuny. alter comphing necessary  provisions under the
Company”™s Acl 195060,

16. The Company has not appointed sole-selling agents during the financial vear.

17. The Company was not requircd [ oblain anv approvals of the Ceniral
Government. Company law Roard. Regional Director. Registar andior such
other awmhonties as may be preseribed under the varous provisions of the
{wnpanies Act. 1936, duning the (inancial vear.

. The Directors have disclosed their interest in other finns/ companies 10 the Board
of Directors pursuant to the provisions of the Act and the rules made there under.

. The Company has nol issucd any sharcs/ debentures: other securities during the
tfinaneial vear.

20. The Company his not hought hagk any shares during the financial year.

21, There were no redemption of preference shares! debentures during the financial
year.

22, There were no transactions necessitating the Company 10 keep in abeyance the

rights to dividend. rights shares and bonus shares pending registration of transfer
of shares.

. [he Company has not invited/aceepted any deposits falling within rhe purview a!’
Section A8A ol the Companics Act, 1956, durinp the linancial year.

. The amount horrowed by the Company from Banks and others during the

{inancial vear ending 31" March. 201 1. are within the borrowed limits of the
Company .

. The Company has not made Tnvestment or foans or advances or given guarantes:

10 other  bodies corpurale and consequently no entrics bave been made in the
register kept for that purpose.

2¢+. T he Company has not ahered the provisions ol the memorandum with respect to

sitwatton of the company’s registered office from one state 1o another during the
vear under serutiny.

27. The Campany has not altered the provisions ol the memorandum with respect to
the object of the company during the year under serutiny.

28. I'he Company has not altered the provisions of the memorandum with respeet to
name of the company during the year.
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Comipany Secretary
i

29, The Caompamy bus not altered the provisions of the memorandum with respect 10
share capitad of the company during the sear nnder serutiny,

30 The Company has nol curricd ot any alteration i its Articles of’ Association
during the linancial vear,

31. lhere was no prosceution initiated against or show cause notices received by the
Company for afleeed otfences under the Act and also no fines and penalties or

any other punishment imposed on the Company in such cases, during the financial
MUHT,

32 The Company has nat received any money as sceurity from its emplovees during
the tiuancial year,

33, The provisions of sccuon 418 of the Company’s Act are nol applicable 1o the
Company. (or the above stated financial year

Place : Ahmedabad Signaturce :
ate : 8th April. 2011 Name of Compan¥.Secebtary : TAPAN SIIAH

C.P.No.: 2839



COMTINCATIOH SHIE TAPAN SHAH

Company Secrelary

Annexure A
Name ol the Company : Transpares Limited

Registration Ne. of the Company : 04 — 24841 (CIN- LRTIN02GI1995PLCO24841L)

Awihorised Capital - 200.00 Lacs
Registers as maintained by the Company

1. Register of Members ws 150 of the Companies Act. 1974

X Register ol Direclors” shareholding w's 307 of the Compunics Act. 1956,

. Register of Directors” . Managing Director. Manuger axt Secretary uw/s 303 ot the
Companics Act. 1936,

4. Register of Contructs. Companies and Firms in whichy Directors of the Company

are interested ws 301(3) nY the Companics Act.1936.

3. Register of Charge ws 1423 ol'ilic Companies Act. 1936,

6. Register of Investment ws 49 ol the Companies Acl.1926,

7. Minutes hook ol Board of Direetors uis 193(1) of the Companics Act.1930,

8. Minutes  book of the proceeding of General Mccling wis 193(1).196(1) of the
Companies Aet.1936.

Y. Register ol Atlendance for Board/ General Meetings.

-
b

Place ; Ahmedahad

Date : 8th April, 2011 v ; TAPAN SIAH

C.P.No.: 183%
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Company Sccretary

Annexure B
Nime of e Company @ Transpaves Lamited

Registration No. of the Campaey @ 1M = 24841 (CIN-U31 102G 1993PLC024841)

Autharised sprital - 200,00 Laes

Forms and Rewins we Gled by the Company with the Registrar of C ompzenies. Gujaral. Regional Direclor.
Central Gonenmercat o other mathorilivs doring the financial yvear endine o 217 March, 2071

»  With Repistrar of Companies

CSECtorm D Retevant Description . Date of Whether i Wdelay in !
Noo Mo Necton . Filing & Gled within ¢ [line, whethr 1
D SRN proscribed | Requisite
| rime i nbkditinnal feas |
j o :  YesNo ‘ piid vesno
] 23 . 19> la Revise the I {905 201:  Yes PNA !
5 Remuoneration ol Mr, | ASZHCER) |
! : " Hitzndria Doshi, Clainns '-
| "R MD ol e Cneoweeldl | ‘ ;
. : 01 14.2010, in BM helil on ! } |
2 ‘ k) 162 Tu Ruvise the | 19:05:2010 | Yus ‘ MNA ;
1 - Rermnneration tems of M. | ABS143963 | ! -_
| 1irendra Doshi, Chaimman | | i .
! | & ADof the Co.w, e f | " i
i | F 01 (3204, in AGM held i !
! fon &ME2010. : : 1
V3. a6 U 383AN Corplionce Certificate for | 2203 2910 Yo NA E
‘ i 5 the finencial year 2009-10. | P47870753 || .
: .
‘ LoD BGAC D 22D Balance sheet made up to 26:05:2010 | Yus It NA f
& 3032010 P PAI9I785 -, E
CACA ! | i
5 B 1A P Comenl (0 sct as an | 3E03TOI0 ; Yes N4 |
’ : “Audilor  for the F Y., SD272IR50 . ;
2010-11. " ' 'l
| 6. YO ISYI) Schedule V made up to | F10620W ‘Yes NA |
! J : £ 26,042010 P43141733 | '

With Regional Directar. Cenlral Guvernmuenl ur other nuthorilivs
Not Applicable,

Plaee ; Ahmedabad Signature :

Date : 8th April. 2011 Name of Company Secretary : TAPAN SHAH

C.P. Na.: 2839
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C ] c- ChOkShi Chartered Arcountants

“Hedtaye', 3rd Floos,
Mear Gujarat Vidhyawith,

& co G aahram Road,
L]

Ahmedabad - 332014,

Toi: 97 {75) 27582542
+91 (79) 27582542
+91 [79] 56073100

Fax: +91(79) 2.582551

AUDITORS’ REPORT
TO THE MEMBERS OF
TRANSPARES LIMITED

1.

We have audited the attached Balance Sheet of TRANSPARES LIMITED (‘‘the
Company™)} as at 31st March, 2011, the Profit and Loss Account and the Cash Flow
Statement of the Company for the year ended on that date, both annexed thereto.
These financial statements are the responsibility of the Company’s Management.

Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the andit to
obtain reasonable assurance sabout whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and the disclosures in the financial statements, An audit
also inoludes assessing the accounting principles used and the significant estimates
made by the Management, as well as evaluating the overall finaneial statement
presentation. We believe that our audif providés a réasonable basis for our opinian.

As required by the Companies (Auditor’s Report) Order, 2003 (CARO) issued by
the Central Government in terms of Section 227(4A) of the Compaaies Act, 1956,
we enclose in the Annexure a statement on the mafters specified in paragraphs 4
and 5 of the said Order. :

Further to our comments in the Annexure referred to in paragraph 3 above, we
report as follows:

(@) we have obtained all the information and explanations which-to the best of our
knowledge and belief were necessary for the purposes of our audit;

() in our opinion, proper books of account as required by law have been kept by
the Company so far as it appears froth our examination of those books;

(¢} the Balance Sheet, the Profit-and Loss Accoumt and the Cash Flow Statement
dealt with by this report are in agreemnent with the hooks of dccount;

(d) io our opmion, the Balance Sheet, the Profit and Loss Account and the Cash
Flow Statement deslf with by this report are in compliance with the
Accounting Standards referred to in Section 211(3C) of the Companies Act,

- 1956; '

/



- <. Chokshl & Lo
- Chartered Adteuniani
c- c- ChOkShl ‘Hesivage”, 3rd Flagr,
Mear Gularal Vidhyapiin,
& c Off pahtam Raad,
o n Ahmedabad - 380414,
Tel: +97 {79 27582547
+91 (J9) 22582543

+91{79) 66072100
Fax: «8) (79) 2582551

(e) in our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by
the Companies Act, 1956 in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affdirs of the Company
gs at 31® March, 2011;

(ii) in the case of the Profit and Loss Account, of the profit of the Company
for the year ended on that date and

(i) in the case of the Cash Flow Statement, of the cash flows of the
Company for the vear ended on that date,

5.  On the basis of the written representations received from the Directors as on 31*
March, 2011 taken on record by the Board of Directors, none of the Directors is.
disqualified as on 31™ March, 2011 from being appointed es a director in terms of
Section 274(1)(g) of the Companies Act, 1956.

For C. C.CHOKSHI & CO.
Chartered Accountants

(Registration No. 101876W)

M

e pp——

H. P. Shah
Abmedabad Partner
Date - 8% April, 2011 - {(Membership No. 33331)
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c. c. ChOkShi Chariered Accauntanty

‘Heritage’, 3rd Flaor,
Near Gujarat Vidhyapith,

& co Off Asbram Read,
-

shmedabad - 360014,

Teb: +91(79) 27582542
£571 {79} 27582543
+91 {19) 66073100
Fax : +97 (75} T75H25S1

ANNEXURE TO THE AUDITORS’ REPORT
(Relerred to in paragraph 3 of our report of even date)

@) Having regard to the nature of the Company’s business/activities/result, clauses
(xiii) and (xiv) of CARO are not applicable.

(iiy Inrespect ofits fixed assets:

(@ The Company has maintained proper rccords showing full particulars,
including quantitative details and situation of the fixed assets.

(b)  The fixed asseis were physically verified during the year hy the
Management in accordance with a regular programme of verification
which, in our opinion, provides for physical verification of all the fixed
assets at reasonable intervals. Acconding to the information and
explanations given to us, no materal discrepancies were: noticed on such
verification.

(¢}  The fixed assets disposed off during the year, in our opinicn, do not
constitute a substantial part of the fixed aszets of the Company and such
disposal has, in our opinion, not affected the poing concemn status of the
Company.

(iii) Inrespect of its inveniory:

(@) As explaincd 1o us, the inventories were physically verified during the
ycar by the Management at reasonahle intervals.

(b) In our opinion and according to the informarion and explanations given to
us, the procedures of physical verification of inventories followed by the.
Management were reasonable and adequate in relation to the size of the
Company and the nature of its business.

{c) 1o our opinion and according to the information and explanefions given to
us, the Company has maintained proper records of its inventories and no
matcrial discrepancies were noticed on physical verification.

(iv) The Company bas neither granted nor taken sny loans, secured or unsecured,
to/from companiés, firms or ather parties listed in the Register maintained under
Section 301 of the Companies Act, 1956.

(v) In our opinion and according to the information and explanations given to us,
having regard to the explanatipns that some of the iteéras pirchased are of special
natuwre and suitable altemative sources are not readily available for obiaining
comparable quotations, thers is an adequate intersial control system commensiirate
with the size of the Company and the nature of ifs business with regard to
purchases of inventory and fixed agsets and the sale of goods and services. During.
the course of our audit, we have nat observed any major weakness in such intemal

yw‘tem‘
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c- C. ChOI(Shi Chariered Accountanis
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Tel : +91 (9} 17582542
=01 (79) 27542543
51 {79} 68073100
Fax: +91 {79) 275382551

(vi) In respect of coutracts or arrangements cntered in the Register maintained in
pursuance of Section 301 of tbe Companies Act, 1956, to the best of our
knowledge and belief and according to the information and explanations given to
us:

(a)  The particolars of contracts or ammangements referred to Section 301 that

needed to be entered in the Register maintained under the said Section
have been so entered.

(b)  Having regard ta the fact that the goods sold by the Company pursuant to
the contracts or arrangements, where each of such transaction is in excess
of Rs.5 lakhs in respect of any party, are of a specialized nature for which
suitable alternative sources do not exist for obtaining comparative market
prices prevailing at the relevant time, we are unable to comment as to
whether these transactions were made at prices which are reasonable
having regard to the prevailing market prices at the relevant time.

(vii) According to the information and explanations given to us, the Company has not
accepted any deposit from the public during the year.

(viil) In our opirion, the internal audit functions catried out during the year by firm of
Chertered Accountants appointed by the Management have been commensurate
with the size of the Company and the nature of its business.

(ix) The Company is not required to maintain Cost records under section 209(1)(d) of
the Companies Act, 1956 and therefore clause (viil) relating to its maintenance is
- not applicable.

{x)  According 1o the informatian and explanations given to us in respect of statutory
dues:

(@) The Company has generally been regular in depositing undisputed dues,
inehiding Providemt Fund, Investor Education and Protection: Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service
Tax, Custom Duty, Excise Duty, Cess and other material statutory dues
appliceble to it with the appropuate authorities,

(v)  There were no undisputed amouints payable in respect of Income-tax,
Wealth Tax, Customn Duty, Excise Duty, Cess and other material statitory
dues in arrears as at 31st March, 2011 for a period of more than six
months from the date they became payable.

{¢)  There were no dues of Income-tax, Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty and Cess which have not been deposited as on
31* March, 2011 on accourit of disputes.

"
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(xi) The Company does not have accumulated losses at the end of the financial year.
The Company has not incurred cash losses during the financial year covered by
the audit and in the immediately preceding financial year.

(xii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks.

(xiii) According to the information and explanations given to us, the Company has not
given any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

{xiv) In our opinion and according to the information and ¢xplanations given 1o us, the
Company has not given any guarantees for loans taken by others from banks and
financial institutions.

{(xv) In our opinion and according to the information and explanations given io us, the
term loans have been applied for the purposes for which they were obtained, othes
than temporaty deployment pending applicatjon.

{(xvi) In our opinion and-according to the information and explanations given to us and
on an overall examination of the Balance Sheet, we report that funds raised on
short-term basis have not been used-during the year for long- term investment,

(xvii) The Company bas not made preferential allotment of shares to parties and
companies covered in the Register maintained under Section 301 of the
Companies Act, 1956.

{xviii) No debentures have been issued by the Company and hence the question of
creating the securities or charges in respect thereof does not arise.

(xix) During the year the Company has not raised money .by public issue.

(x¢) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no fraud on the Company has been
noticed or reported during the year.

For C. C,CHOKSHI & CO.
Chartered Aceountants

(Registrationi No. 101876W)

H. P. Shah
Abrnedabad Partner

Date : 8" April, 2011 (Membership No. 33331)



TRANSPARES LIMITED

Bafance Sheet as at 31.03,2011

famoynt ia Rs.)

Partlculars Sch. [REAAELS
SOURCE OF FUNDS
Shareholders' funds
{a) Share capiral 1 1,93,68,000 1,93,68,000
(b) Reserves and surplus 2 572,721,763 4,70,92,827
7,66,40,763 6.64,60,827
Logn Funds
Secured Loans 3 4,74,53,413 4,43,89,687
Déferfed tax iabilitles {Net} 35,027,029 | 29,08,411
{Sce nate no. 9 of Schedule 20 )
TOTAL 12,76,01,205 |. 11,37,58,925
APPLICATION OF FUNDS
Fixed Assels 4
Gros Block 6,12,87.571 | 5.33,09,638
Less : Depredation 1,15,22,712 £0,37,247
. . 4,97,64,859 42,7241
Caphtal work In-progress " 2,75,41,336 2,83,31329
7.73.06,195 7.26,03,740
Invéstrients 5 11,25,000 11,25,000
Curranit Assiety, Ladng 8 Advantas
inventorles & 2,84,22,958 2,19,49,656
Trade Recphrablas 7 7,04,02,990 4,94,83,655
Cash and Bank Balances g 50,853,260 48,67,310
Loans and Advances ] 33,80485 25,17,088
. _ 10,76,89,693 7.88,17;729
Less 2 Crireant LiabiMhios & Provitlans 10 5,85,19,683 3,87.87,544
Net Curraht Asssts 4,91770,010 4,00,90;185
Miscellansous Expenditure - -
{To the extent not wrltten ok}

_ TOTAL 12,76,01,208 [ | 12.37,58,925
Signiftcant Accountiiig Palides 19 T ST
Netes an Avegunts 20
Scheduls 1 to 20 forh jpatt of this Balance Shieet _

As per ot attached réport oEeveq date: For aiid.on behaﬁ' of the Board

‘Foif € € Cholshi BCo.

H.P.Shah
Parbd

Flace : Ahmedakiid
Date ; 08.024.2011

Hitm-dral'-'l D:rlhl
t!halrrn_arl ame.

Place : Ahmegdabid
Date : 0B.04:2011

1

ldn.maj M.in-ho

- Brecor.



TRANSPARES LIMITED

Frofitand Loss Statement for the year ended 31.03.2G11

famaunt in fs.)
¥ S ;
“z-;{s;;r i
Particulars och 4-’ i
233 /R arAg
Grozs Soles 18,90,20,254 16,36,50,738
Less : Cenvat Duty recovered on sales 1,74,26,235 | 1,25,24,594
Nt Sales 17,15,54,015 15,11,26,144
Service Incame 13,320,637
Other Income 1 892,562 8,24,856
Total Revenue ({+ ) 17.36,17,2)8° 15,19,51,000°
Expensag: )
Raw Materlals Consumed 12 10,74,10,765 9,21,35,872
{Intrease}/Decrease In stock of Finlshed Goods, 13 {48,30,250) 48,54,011
work-In-progress
Manufacturing Expenses 14 2,50,55,916 1,93,69,555
Payments 16 2nd Provislon for Emplayees s 59,21,147 40,63,050
Selling, Distribuiton, Administration & Other Exps. 15 ‘83,148,125 40,86,410
Finance Charges 17 58.91,511 34,83,836
Depreclation 30,46,549 25,20,418
otal expeises 15,08,15,723.| | 1315,154%
Profit Before Tax 2,30,03,395 2,0437,848
Provision fos Taation 18 77.98,618 66,91,087
Short Provislon of Taxation of Earlier Years 5,22,947 1,850,319
83,21,565 68,81,406
Profit After Tax 1,45,81,930 1,35,56,442
Balance heought farward From Previous Years 44k,69,552 3,91,95,028
Less: Capitalised by Issue of Banus Shares N - 11.50,000
Profit (Loss) for the period (X)+XV) 5,92,51,482 | 5,16,01,470
AgRreprkadons
Transfetrad to Genera) Reserve 25,00,000, 25,00,000
Proposed Dividend 38;73,500 38,73,600
Tax on Proposed Devidend 6,28,295, 6,58,318
Balance Carried to Batorice Sheet 5,22,49,487 -4,A5,69,552
5,52,51,452 | 5,16,01370
Baslc & Giluted Eamning Per Shars'{Rs.] 758 7.00
{See note no. Bofsd'ledulezll
Significant Axounting Polldes 19
Notasion Accounts 20 ’
Schedule’) to 20.form part of this Balence Sheat _
As per our attachéd repart of even dete. Forand unhe'h'alr of the Boar?
For G C. ChoksHI'& Co.
Chartzred Arcobntants . Do
ity wa, " kMaston
_I-L- . SHah l-nlzndn M,_unhl Koruna L Mamtors
Partnet Chalrinan &M. D. Dirkcor
Place ; Ahmexizbad Plice : Abmedabad:

Date : 0042011

Date :-08,04.2011



TRANSPARES LIMITED
Cash Flow Statement far the year ended gn 31st March, 2011

Tk R
Cash Flow From Dperating Actiyities

Profit before tax 2,30,03,495 2,03,37,848
Adlustments for: )
Interest income (2,08,121} {2.43,027)
Dhyldend Income {166,250} {16,25D)
Provislon for Doubtful Debts No Longer Required - -
Lass on sate of Fixed Assats 2,325,135 -
Provision for Diminution in Value of Investment No - {3,33,000)
Longer Required
Depreclatlon 30,46,549 25,20,418
finance charges 58,91,511 34,83,836
Miscellaneous expenditure written off S - 35,500
8792828 54,47,477
Operating Profit hefore- Working capital changes 3,17,96,323 2,58,45,325
Adfustient for »
Trade & other receivables - (2,21,82,731) 1;12,69,806
inventorles {64,73:302) {70,20,933)
Trade payaliles 2,01,68,064- _ 62.21.686
(84,87,569) 1,04,70,559
Cash generated from operations 2,33,08,354 3,63.55,884
Dlrect taxes pald (81,28,949) {73,27,300)
Met Cash From Dperating Activities - {A) 1,51,79,404 2,90,28,584
Cash fiow from Investing activities
Purchase of fixed Assets {95,52,056) {1,98,01,250)
Sale of Fixed Assets 1,73,913 -
_Dividend Received 1,66,250 16,250
Interest recelved 2,08,121 2,43,027
Net Cash Used Iri Investing Activities - {8) [o1.03,771) 11,95,4%,573)
Gsh flov frofm financing activitles
Proceeds/Repayment from Borrowings 31,279,586 (8:99,523)
Praceeds from Equlty share €aphal - -
Gavemment Grant Recelved {TUF Schpme) 15,00,000 .
[nterest & Finance charges Pald {59,57,371) (33;81,839)
Bividend pald and Tax theteon {45,31,918) (37,76,599)
Net Cash Used In FInanding Acifvitles - (C) (58,59,703) {81,57,960)
Nt Changes In Cash & Cash Equivafents (A4B+() 2,15,930 13,28,551
Add-: Cash & Cish Equivaleiits- Openiig Balarce 48,67,330 3538678
Cashi & Cath Equivalents - Cltising Bakarice 5083260 '38,67,330 .



fs.) _

SR

Cash on hand 27,534 34,537

with Scheduled banks;

In Current Accounls 53,231 47,583

In Margin Money Accounts 50,02,495 4735210
Total 50,683,260 48,67,330

2. Cash and Cash Equivalent Include following amounts not available Immediate use ;-

In Margin Money Accounts 50,02,495 47,85,210

3. Interest pald is exclusive of and Purchase of Fixed Assets s inclusive of Interest Capitalised

4. The Cash Flow Statement has been prepared under the "Indirect Methad" as set out
n Accaunting Standard-3 on Cash Flow Statements issued by the Institute of
Chartered Accountants of Indta.

5. The previous year's figures have been regreuped wherever necassary.

As per our attached report of even date. For-and on benhalf of the Board

For €, ¢ Chokshl & Co.
Chartered Accauntants .
W\'a’& "ﬂf’},‘_——’—’,’ o K3 Mo 4“—'.1
“H. P.Shah Hitendez M. Doshi Karuna J. Mamtora
Partner Chalrman & M. D. Direcor

Place : Ahmedabad Place : Ahmedabad
Date : 08,04.2011 Date ; 08.04.2011



Schedules Forming part of Balance Sheet

Schedule "1'
Share Capltat
Autharised
2,000,000 Equity Shares of Rs. 10/- each 2,00,00,000 EEDD!DO!OOD
Ussued, Subscribed and Pald Up :
1,936,300 {Previaus Yaar 1,936,800) Equity Shares of
93,68.000 1,53,68,000
Rs. 10/- each fully pald up L
Tetal 1,93,68,000 1,93,63,000
Hotes
OF the above shazes :

(1] 987,768 {Previous Year 987,768) equity shares are beld by halding company M/s Transformers &
Rectifiers (Indta) Limited.

Sehedule *2°

Reserve & Surplus

General Reserve
As per Jast balance sheet 25,23,275 74,81,275
Lesc: Captased by Issue of Banus Shares - - 74,583,000
Agdd : Amount transferred from Profit and Loss
Account —25.00000  ___ 2500000
$0.23,275 25,223,275
Surplus in Profit £ Loss Acoumt 5,12,49,488 4,45,69,552
Totl 5!72!?;?53 4!70!92£‘!
Schedule "3°
Secured Loans
From Banks
Cash Credit Account (Note 1 1) 3,35,69,290 2,20,46,704
Terrn Loan [Nate: 2) 1,37,27.897 2,21,20,857
Interest Acoued and Due 1,56,226 2,22,086
Total 4,74,53,01% 4,43 85,687
Notes:

1. Securedby the Hypathlcation of entire Current Assets af the Company
Colleterally Secured by equitable morigage aver factory [and and building of the Company and
ypothication of all plant & machinery {other than these atuired out of the temm loan). Futher
secured by personal guarantee of same Direetors and corporate guarantee given by the Holding
Company,

Z: Securedby the Hypothlcation of Flxed Assets scqulred ot of | the Term Loan
Colleterally Secured by equitable mortgage over: factoryland and bmldlng uftha Gomipany and
hypothicalon-of all plant & machinery {otherihan thite actilred out 6Fthe term lgan):Further
secired: by personel goardite of some Direciois and corporate suaramee givéh try the Holding
Compayy.

3, Payable within 12 mionths cut of the above laans b5 Rs. 7,800,000 |Frevious ¥, As. 7,800,000)




Ly b

SCHEDULE : 4'- FixedAssets

heet

(Amount in Rs J

{1 Jtand . 7.90084° C : 7,90,084 T - - - 790084 " 780084
("2 |Factroy Bullding T 1,97,85693 ' 76,91,548 | Sy 27437, 261 ' 14,56,698 | 6,80,601 _ - 21,37,315 ' 2,52,99,822 ' 132 88,995 .

3 [office Bullding T 2173341 - 9 - 21,73,341 1,41,319 | 35,425 « - " 1,76,744 19,96,597  20,32,022

"4 _TPlant & Machinety T 202,87,801 . 73,6L,759 1 1500000 2,114 559 | 4928688 1544713 ' . 54,73,401 , 1,46,76,158 "1"5'5 15"9_1'14

” S IElectrifications 3784951 278404: - 4063361 7.076161 292,489 . - 1090105, 29,7325  __29 9,87,342

' & IFurnltuce & Fixtures | 1690428} 28,589 | B 17,19, 0171 3,79,533 | 96321 - 475854  12,43,163 .  13,10,895

' 7 Office Equipments T 245674 39,150 - 284824  54,926) 19,678 - 74,602 210,222 |______'_“'1'90 750

| 8 IComputer & Accessorles ! SS8,578 ) 42600{ - 60,176 '  3,84,196 | 22,285 - 506481t 1946351 1,74, 380

I 9 !ComputerSoftware 38,597 | T3l 16963 13930 - 308937 7,704 21,634

10 Webicais T T Bgmases’ - i 84175 | 300,971 877,350 l 341,087 561,123 657313 23,75,058 é.i 5'7 196

. — TOTAL | 533,09,657 _ 1,0442,050 | 2464175  612,87,571 ,37,237 30,46,542 561123 1,522,712 . 4,97,64,859 | 4,42,72.412

I. I‘Pravlos Year ' 3;:5,44,9nn': "2,07,64,796] - 5.33,09,593!' 65,16, 359: 25,20,418} - 90,37,287]__443,72.411 | 2,60,28,021
. (Caphal Workin Progress | [ | I | I [ 2,75,41,936 | 2,83,31,329 |
Notes:

1) Capital Work inProgressincludes Rs,74,67,511/-.0n account of advance against Capital Expenditure (Previous Yeat Rs,64 ,13,726/-)
2) Capltal Work In Progress Indudes Interest of Rs.8,38,912/- (Previous Year Rs.25,90,874/-).
3) Dedugtionfrom Plant-& Machinery represnts Gavernment Substdy received under TUFS Scheme {Techunology Upgradation) Rs, 15,00,000/-.




Schedules Farming part of Balance Sheet

" Sthedule ' 5"

Imvestments
Unquoted - Non Trade

1} Long term Investments (At Cost]
In Equity shares (Fufly pald ug}

1,250 The Bhagyodaya Co-operative Bank Lid. 1,25,000 1,25,000
of Rs.100/- each
1,25,000 1,25,000
2] CurrentInvestments
100,000 91 Blue Chip Fund of Rs.10/- each 10,00,000 10,00,000
Less : Provision for Diminution in Value of i )
Investment
10,00,000 10,00,000
Total 11,25 000 11,35 000
Unquoted investments  Cost price 1,25,000 1,215,000
Mutual Funds Cost price 10,00,000 10,00,000
Repurchase Frice 11,37,000 12,193,000
Schedule '6'
Inveatorjes

{Raw materlals, Procbss stnek and finkhed goods are
valued at lower of cost and net realisable vatue)

Raw Materals 1,93,10.212 1,76,67,200
[locluding Goods 1a Translt Rs,6,14,384  {Previous
ear; Hs.8.89,17511
Finished Goods 62,43,385 38,835,721
Process Stock 28,659,361 2,95.735
Total e B3 22,958 —2,1945,656
Schedule "7
Sandry Debtors
{Unsecured)
Emg@lng_s‘g months -
Considered Good 28,53,751 15,77.417
Considered boubtful 19,7610 39,76,410
Others Debty
Conslderet Good 6,729,499 4,75,06238.
747, 73,400 5,34,60,065
Less : Privision for Daubtful Debts 39,76,410 39;76;410
Total —l0B00,  _IHEIES
Schedute.” 3"
-Cash & Bank Balances-
" Cash. 27,534 34537
Balances with Sctiediléd Banks + - ;
ln Eurrent Accounts- Py 47.583
fn Margin' Meney Accounts 50,02,495 .41,85,2101
Ttal —___Som3ze0. A8,67330




ichedules Forming part of Balance Sheet

Schedule "9

Loans & Advances
{Unsecured, cansldered good)

Prepaid Expanses 1,63,107 2,32,494
Advances ta supgpllers - 2,88,076
Loans and advances to staff 1,81,683 2,89 858
Deposits and balances with gavernment and other
autharitles 13,80,052 9,64,480
Other deposhs 6,24,861 5,24,861
Intecest recelvabla 30,572 1,17,319-
Toral
Sthedufa *10°
Current Liabifties B Provisions

Current Llabilitles
Sundry Creditors © .

a} Mlero & Smali Enterprizes - -

{to tha extent identified with available Informatign)
B} Others 5,00,46,154 1,11,46,192
5,00,46,1543 - -3,11,46,192
Cther Liabllitfes 29,654,104 16,823,456
Pravisions
Proposed Dividend 38,73,600 38,73,600
Tax on proposed dividend 6,28,395 6,589,318
Pravision for Gratuity 1,537 -
Provision for Leave enéashment 31,66922 2,759,415
Provision for taxaticn {Net of advance tax and TDS) 638,971 11,46,563
Total S5 15,60 187,20,588

MNote :

There ks ng amaunt due and outstanding a3 ot balance sheet date to be credited to Investor Educatioh
and Protection Fund.




Schedules F Ignee S i

Schedufa'11’
Other Income
Interest Recelved 2,08,121 2,43,027
Rent Recelved 36,000 36,000
Scrap Sales 2,385,440 1,089,775
Dhvidend Incame 1,66,250 16,250
other Income 196,751 86,804
Piavision far Dminution In value of investment no
lenger required
. Taral:
Scheddle’ 12
Raw Mawerials Consumed
Opening Stock 1/76,67,200 57,52,256
Add : Purchases {Net of Cenvat Credit} 10,90,53,777 10,50,10,216
Less : Ooslng Srock 1,93,10,212 1,76,67,200
Total: 10!'?4!2 765 9 a7
Schedule® 13"

(tricrwasa)/Decredse I stock of Prished Goods

and Process stock
Clésing Stacks
Finlshed Gooxds 62,43;385 18,806,721
Process Stock 28,69,351 305,735
91,12, 746 42,872,456
Less : Opening Stocks
Finlshed Goods 38,806,721 77,28,768
Process Stock 3,895,735 14,07,699
42,82,456 91,365,467
Total: 830355  __&ESA01.
Schedule " 148 °
- Manufacturing Expenses
Power & Fuel 52,587,837 41,29,258
fob Work (hirges & Other Manufacturing Expénses: . 1,57.687,330 1,24,80,757
Repalix _
Plantand Machinery 13,77,154 1485871
factory Bullding L2300 52,736
13,79,454 15,42,607
Workers Wages 23,80,534 14,239,115
Testing Charges : T 4,692 3,738
Cenvat Duty provided an stack 220,068, {2,25,420)

Totalk: __2,50.59,916. 1,93,66,555




Schedules Form] art of the Pr apd logta

Schadula‘ 15'

Payments to and Pravidons for Employees

Salarles, Bonus, Gratuity, €t 55,07,269 37,649,843
Contsibutian te Provident and ather funids 371,570 2,902,861
Employee welfare expenses 42,308 1,346

Total: 593%147 -40,63 050

Schedule ' 16"

Selling, Distribution, Admnistratie and Other Expenses

fates and taves 2,400 9,400
Repatrs: Others 39,175 2,623
Advertisement Exps, . 5,500 -
[nsuranca 3,04,332 1,53,348.
Selling Expensas 37,20,394 14,45,048
Statikmary, Printing, Postage and Telcphone Expenses 198,156 1,65,432
Trawelling Expenses & Conveyance 547,757 559,544
Bank charges 94,671 1,02,489
tegal & Piotessianal Chirges 7,94,658 6,13,058
Audrt Fees 1,090,000 1,00,000
Sates Commission 10,13,311 -
Membership & Subscription Fees " 17,800 32,530
Security service charges 3,79.5_33 3,44,310
After sales services 84,605 17,655
General charges 6,15,154 354,348
Cenvat Duty Expensé “1,04,346 1,49,615
Sales Tax Expenses 7,138 500
Profit/Lais on sale of Flxed Assets 2,29,139
Prellminary Expense
Total:

Schedule'17"

“Finanice Charges T
Interrst on fixed loans from Banks 33,97,792 25,183,482
Mterest - Others 741,534 772455
BNl discountimg charges 7,52,185 92,299

Total: - 58,9151 - %‘835335 .

Schedule* 18"

Pravision for Teiation

Current Tax {Induding Wealth Tax} 72,00,000 56,42,073

Deferred Tax ' 598,618 10,449,013

Total: _ 'ﬂé8£1=8 : £891,037




SCHEPULE 39 SIGNIFICANT ACCOUNTING POLICIES

1) Agcounting Conventlon ;

The atcounts are prepared on historical cost basls and based on acerual method of accounting and applicable Accounting
Standards.

2} UsgolEstimates
The greparation of financlal statements requires estimates and assumptions to be made that affect the repgrted amaunt of
assels and llabititles on date of the Rnancl2| statement ang the reported amount of revenues and expentes during the
reporting period. Dilference between the actual result and estimates are recognised In the period 1n which the results are
known/ materialized, '

3) Hlxed Aseats

:a) Taogitle Flxed Assats are 'stated at cost of acquisiion or construction less accumulated depreciation. The cost of Rxed
assets indudes nonrefundable taxes and fevies, freight and ather Incidental expenses related to actjulsition and
Installation of Lhe respettive assets, :

b} Certaln cemputer software costs are capltalised and recognised as intangibla assety In termis of Accouring Standard 26
on Inwngidle azsels bated on materality, -accounting prudence and. significant économic beneflts expecled to fiow
therefrom for a pérfod longer than 1 year, Capitalised cost include direct cost of Implementation and expenses directly
artributable 1o the Inplementation.

o} The Company evaluates the Impalrment fosses on the fixed assets whenever évents or changes In clrcumstances Indhcate
that thelr carrying amounu may-nat.be-recoverable, If such assets are considered to be Impaired the Impairment loss 1s
than recognlsed for thie amount by whith the' camying ambunt of the assets excends its fecdverable amount, which is the
higher of an asset's netseliing price and value In Use, For the purpose of assassing Impdlrnent, assets are grouped at the

4] Deprechytion : )
3} Depredation on fiked atsets i provided on Str'cﬂght Une Method Tn socprdance with Section 205 {2) (b) of “the
Companles Act, 1956 atthe rateand in the manner préstribed In schedule XIV 6f the sald et
b} Computer software costs capitalsed are amortised using the Stralght tine Method: over estmated useful life of 3 1o 5
years, as estimated at the time of capitalisation.

5] layggiments:
a) Lang Terrn Investments are stated at cost and prowsion is made to recognise driy dimunlsion In value,
other than that of temporary nature. X
B) Current Investments are carried at lower of cost and market vajue. BIminnion In value is charged to the
profit and {oss accounk

6). |oventorigy:
2} Raw rnatalals, Prgcéss itock and Flnlthed Goods are valued 3t fower ofmst or net reall;aabla alve.
1) Cast for Raw materfals it detérmined 6n Weighted Average/FIFO basis, nét of cenvat aeditavalled.
o Cost for Finlshed Goods and Procets Stock Is debermined wking material cost et of cerivat eredit avalted]
tabour and ralevant appropriate overheads and cenvat duty.

"7} Riyenue Recogeition
In’ appropriate. I:k'l:i.lm.cl'.:nc.s.l Reveque (Income) Is. recognued whién né sfsn'iﬂ:anl‘ uncertaliilty as . to determination or
rullﬁtion exdsts.

8] Sales/Servicy ncome;
Sales of produds are recognised when risk and rewards of dwrership of the products zre passed on to the. customers,
whlch 15 generally on despatch of goods:

9 Bnm_mﬂf_:
Cenvat credit |¢ decourtted for op -accral basts on pichase of ellgible Inpits, capl{!a! fbods and services:

1

;
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H)

12)

1)

14)

15)

16}

Exlor Perfod Expenses/ncome;
Materal Items of prior period expansesfincome are disclosed separately.

o H
8) Defined Contributton Pfan _
Tie Company’s contributians paid / payable for the year to Provident Fund are recagnised in the profit and loss accaunks,

b} Defined Benefit Plan

The Company's lablides towards gratuity, and leave encashment are determnlned using the prolected dnlt credit method
which considers each penod of service as ghving rise to an additional unit of benefit entidement And me2sures each unit
separafel_v to bufld up the final ghfigation. Past services are recognised on a stralght line basis over the average pericd undl
the armended benefits become vested. Aztuartal gdin and losses are recognlsed iImmediately In the profit and loss account
as Income or.expense, Gbligation [s measured-at the present value of estimated future cash Rows using a discounted rate
that is determined by referencete market yields at thie balance sheet date onGovernment bends where the curtency and
terms of thie Government hands are consistent with the curréncy and estimated terms of the defined benefit abligation.

' Botvowing Cagt

Interest and other osts In coanection with the borrowings of the funds to the dents related/attributed to the acquisition
Jeonstructidn of qualifying fiked assets are capltalised upta the date when such assets are ready fosthelr lnended use and
other borraieing costs ara charged to Profit And Loss Azcount.

g) Shares lisue expensesincurred aré‘ariortised over a period of fve yerrs,

Tapres on Income 5

Cimrent Tax 15 the amol u‘nt of tax-payahle on the txble incomié ft the year as Hetermined In accordance with provision of
Income Tar Act, 1961 Peferred wx remltfng fram "timing difference 'betwem ‘boak and tzxable pmﬂt 3 accounted for
using the tax rates and laws that have been ehacted or subsequently.enacted s on the balance shen date. The Deferred.

tax asset ix recognised and carried forward anly to the extent that there is & redsonable certalnty that the assets will be
realised in future,

izgges

Lease tansaction entered into an ar dfter Aprl 1, 2001

a) Assels aculred under Izase where the company has substantally all risk and rewards Inddz'nr.i! to ewnershlp are
dassified as finance [eases, Such assats are caphalited at tha Inceptian of lease 3t the lower of fair walue or the present
walte af mlnlmum lease payment and 3 liability Is craated far an' equhvaleit amount. Each lcase rental pald 15 allocated
between the [lability and tha Interest’ cost, 50 as Lo obtain a constant periodfcraté of Interast on &enuutaudlng Ilahllln; of
éach perod.

b) Assets acquired on leasg where 2 sl.gnlﬂcant partionof risk and rewards Inddental- to ownership (s retalnad by'the leasor
are dassifled as operaiing lease. Lease-renial are charged to the profit and loss @tcount on acanual basls..

wrnlpEs Per et
The' CnrnpanYl‘EpUl:l.s baslc and diited Eamings Per Share (EPS) in accordance with Azcounting Standard 20 on Earnln,gs -

Par:Share. Batlc EPS.l4 ehimputed by Siyifing the vt profic ar-loss for the yeir- h\r thid Wwelghtad avﬂaae numberof’ gqulty
sharas oulmndlng duning the'year:

l.lahl

Provisions lnvulvlng substarml degnee of estimation. in, rnnasurement Ard recngnlsed when thereis a prasent obligaden as:
a result of past sventy and It 5 pmhah!e that therewlll be an outfiow ol resourcés. Contingent Ha,b!llﬂsarg notrecognf:ed
biit ace disclosied In the mte:LCﬂtﬂnseﬂt Aszets ave neither recapgnised nor disdased ini the ﬁnandal Atatements, -
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SCHEDULE 20: NQTES FORMING PART OF ACCOUNTS

1. Contlngent llabllities In respeact of:

e TR

b= > : i b N0
a) Disputed demand of Income Tax department NIL NIL
{net of advance paid)
b) Letters of Credit discounted with Banks NIL NIL

7. Estimated amount of contracts remalning 1o be executed on capitsl account {net of capital advances)
and not provided for Rs. 40-32 Lacs [Previous year Rs. 50.86 Lacs].

3. The stotk of Rew materlals amounting to Rs. 801,171 {Previous Year Rs. 384,500) was with the job

workers for further processing at the close of the.year. Out of that confirmations have been received
{or &s. 801,171 (Previous Year Rs. 384.500).

4, Cenvat duty shown as a deductien from the Gross Sales-and.Service Income represents the amount of
cenvat duty collected on sales & service income. Cenvat duty expensed represents the difference
between excise duty elément In the amounts of clasing stocks & dpening stocks and exclse duty paid
which is not recoverable from sales:

5. Profit and Loss inciudes:

i pManagarial remuneratjon :

i}- Managlng Olrector's Remunemnon {Ong)

Salary 900,000 600,000
House Rent Allowance ’ 180,000 124,000
Contributlon to provident fund 102,000 72,000
Qther Allowance 512,000 408,000
Commission 1] Q-
Perquisites 499,981 494728

Total, 2,259,981 1,694,728

Nate: Provision for leave encashment and gratylty benefits which Is based on d¢tuarial valuation done
on an overall Company basls Is excluded fromthe above.

2. Autiitors Remuneration ;

_ Audit Fees ' T 100000 " 100060

“Tax Audit Fees ) . " 25000 25000
125000 125000

Payments made to firms in which somg'of the partners.of sudit fifm gre of partnersIs Nil {Frevious
. }umﬁf:ear Rs. NIy




6. Tax assessment of the company under Income Tax Act 1961, has been completed up to Financlal Year
2007-08 and the sales tax assessehent up to Flnancial Year 2006-07.

7. Employee Benefits

Defined Beneflt Plans -

1. Expenses recognized In Profit 8 Lass Account for the

year

Current service cost 94508 75723 54605 -
Interest Cost 27271 29437 23750 -
Expectet! return on plan assets (34696) (25567} - -
Adjustment - - - -
Net actuarial losses {galns) 64,056 {131,407} 126,047 (58.,428)
Tots| Expenses 151,140 {51,814) 2,04302 (58,428)

il Recondlation of Openlng and Closing balances of
changes [n presentvalue of the Defined Benefit

Qtitigation
Opening defired beneflt obligation 330,563 356,810 2,?9,_415 337,843
Service cost 94,508 75,723 .54,605 -
Interest cost 27,27 29,437 23,750 .
Actuarial losses (gains) 50,084 (131,407} 126,047 (58428)
Losses (galns} an curtaliments - . - -
Liahilitles extinguished on seztlements - - - -
Benefits paid {8e 0555 - (116895 -
Closing defined benefit obiigation 423,371 330,563 366,922 279,415

i Reconciliation of Opening and Clasing balances of
changes In fair Value of plan assets

Openlng fair value of plan assets 431,011 156,144 - -
Adjustment -

Expected return on plan assets 34,656 25,567 - -
Actuarial galns and {losses) (3972] - - -
Assets distributed-on settlements - - -
Cantributlans by emplayer - 209,300. - -
Benefits pald {39,900} - -
Closing halance of fairvalue of plan.assets 421,835 431011 - -

iv Net:Uahility recognized Intha Balance Sheet

Defined BeneRt Obligation _ 428371 330563 266922 279415
Fatr Value of plan assets ' A471835 431011 - -

Present Value of unfunded obligation recognizedas = 1836 (100448) 366922 279415
Habiliy

H




v, Past year data for define benefit obligation and fair 2009~ 2008- 2007-

value of plan assets are as under: 2010 2009 2008
Gratulty

Defined Eenefit Obligation 330563 356810 301156
Fair value of plan assets 431011 196144 -
Present Value of unfunded obligation recognized as .

lability {100448) 160666 i1se

Leave Encashrient

Deflned Benafit Obligatton 279415 337843 262815

Fair value of planassets -
Present value of unfunded obligation recognized as
Eability 279415 337843 262815

- -

W1 Actual Return On Plan Asiets : - - -

vil Major categorles of Plan Assets asa Percentage of
tatal plan assats are as follows:

Policy of Insurance 100%- 100%
vil Actuaria) AssumpHons As at 31st Mar 2011
Plscount Rate 8.25%

8.50% Based on LIC Structure of Interest rates
Expected rate of retum on plan assets ’

on gratuity funds
Expected rate of ¢alary increase 6.5%
Mortallty UIC {1994-96) publithed table of mor:;!tig
withdrawal Rates 5% at younger ages reducing ta 1% at OI:;;
Retirement Age: 58 Years
Actuartal Valuation Method Projected Unit Credst Method

Bl Defined Cantribution Plan

Rs.:362,842 {Previaus Year Rs.-292,861) recognised as an expense and inciudéd in’the Schedule 13
of Prisfit and Logs Account under the head “Cohtribution to Providentand uther funds®..

8. Earning Parsh'a_[é':'

Net Profit for the period {Rs.In Lacs} {a) 14,681,929 13,556,442°

Welglited Avirage number of equity shares (. 1,936,800 1,936,800
{3/

EPS (Baslc & plluted) ib) - 7.58 700

Norilhal value of Equity-shares : 10 10!



9. Components of Deferred Tax Uabllity are as unden

ERe

1L 4.-....’#"_

(A) Deferred Tax Liability:

Difference between book and tax depreciation 4,916,722 4,354,966
{B) Detarrad Tax Assets

Disallowance under Incofne Tax, 1961 1,405,692 1,446,555
Net Deferred Tax Liability {A)-{B) T 3507029 2,808,411

10, Segment Reporting

The cornpany is In the business of Pressed Steel Radiators. m the context of Accounting Standard 17,

an Segment Reparting lssyed by Insttute af Chartered Agccoguntant of tndia, is considered to
constitute one single pimary segment

131. Reiated party transactions:
{3} Names of related parties and description of relationship:
1. ERelated party tensactigns :

{2} Names of related parties and description of relationship

5r. No. Natyre of Relationship Name of Related Parties
1 Holding Company Tmlnsformer & Rectiflers {India) Umited
2 Fellow Subsldlary Campany Transweld Mechanlcal Engineering Works Etd
3 Key Management Personnel Mr: Hitendra M. Dasht
4 Enterprise over which Key Managerlal Transpower

{8) Detaily af transactions with related parties:
{Araunt In Rs.
\TF

(A} volimte of Transactiors

1) Service Rendered

Holding Compairy
Trafisfarmers & Rectlflers {indla) LimHed 13,17.158 36600




1) Service Avaited

Holding Company
Trangformers & Rectifiers (indla} LTmited

2) Purchase of Goods

Holding Company
Transformers & Rectifiers {India) Limited

Fellow Subsidlary Company
Transweld Mechanical Engingerlng Works Limited

3) Purchase of Caphial Goods

Fellow Subsidlary Company
Transweld Mechanical Engineering Works Umited

4) Sdie of Goods

HoldIng Campany

Trapsformers & Rectifers {indla) mited

Fellow Subsidiary Company -
Transweld Mechanicl Engineering Weorks Limited

5] Managerial Remuneration

Key Management Personnel
Mr. Hitendra M. Doshi

6) Dividand Pald

Holding Company

Transfarmers & Redtiflers (indla) Umited-
Key tManagemant Personnel

Mr. Hitendra M. Doshi

&) Bonus shares lssued

Hotding Company.

Transformers-& Rectifiers {indiz} Umited
¥ey Management Personnel

M¥. Hitendra M, Dosht

{B) Balancadttha and of the petiod

1) Due from
Héldng Cormpany
Transformers & Rectifien(india) Uiviited

2,56,500

2.12,209

34,590

2,30,733

136,187,502

8,663

2,299,981

1,975,536

1,896,264

46.914,281

3.27,651

58,186

3,20,631

121,644,541

1,694,728

1,646,280,

1,580,220

-4,990,08D

4,213,970

41,159,764



Companles Act, 1956

a) Particulars of Capacity: [As certified by management}

12. Information pursuant to the provislons of paragraphs 2,4C & 4D of Part 1 of Schedule Vi to the,

Licensed Capacity TON
Installed Capacity TON

{b) Details of Products Manuf,
and Sales of traded Items:

urnover, Ooening Stock and Closin

tock and Purchase

1) Electric Transformer Radiators

i010-11 . 260 3,312,062 8377
2009-10 455 7,728,768 50%6
{c) Particylars of Raw Materjal consymed:

8383 171,613,706 254 5584593
5295 151,125,668

&0 3312062

CRCA Kgs 2075942 78,461,634
paint _ Lirs 126565 21,220,681
Cthers - 10,228,383,

Total 109,511,198

d) Value.of Impofted and Indl
cpsumption

1856162 61,201,126
125701 22,611,465
9,323,281

T m335372

‘Raw Materials linpoited 4,693,686
{ndigendus 105,217,512
Total 109,911,198

NIL %
93,135,872 100%.

—95A35eT2



2. Balance Sheet Abstract and Company’s General Business Profite as Per Schedule VI of The

Companies Act, 1955,

1. REGISTRATION DETAILS :
Registratlon No.{CIN} P U31102GI1935PLC024841
Balance Sheet Date :31.03.2011

2. CAP[TAL RAISED DURING THE YEAR ;
Public Issue NIt

Right Issue : NIl
Preferential Allotment ¢ Mil

3. POSITION OF MOSILISATION AND DEPLOYMENT OF FUNDS :

Total Llabilities :Rs. 127,601,205
SOURGES OF FUNDS:

Pald up Capitat *RE. 19,368,000
Secured Loans :Rs. 47,453,413
APPLICATION OF FUNDS: .

Net Flxed Agsets :Rs, 77,306,195
Net Current Assets : Rs. 49,170,010

4, PERFORMANCE OF COMPANY:

Totd! Income :Rs. 173,817,218
Profit Before Tax. {Rs. 23,003,295
Eaming per share :Rs. 758

5. GENERIC NAME OF PRINCIPAL PRODUCT OF THE COMPANY:

Item Cade No. BSD4
Product Descarlption : - Press Steel Radiators

For and on behalF of the Board.of Directors

Hitendrs M. Doshi
Chalman & M. D.
Place --ahmedabad
Date : 8™ Apri), 2011

State Code No. :04

Bonus [ssue Ll
Private Placement INil
" Total Assets :Rs. 127,601,205

Reserve 8& Surplus :Rs. 57,272,763
Unsecured Loans R, NIl
Deferved Tax Liabllity : A 3,507,029

Investment : Rs. 1,125,000
Misc. Expendityre @ Rs. NIL

Total Expenditure : Rs. 150,813,723
Profit After Tax : Rs, 14,681,930

- Dhvidend Rate ;0%

W d Moy b
Karunaben ). Mamtora
Director
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