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NOTICE

NOTICE is hereby given that the Annual General Meeting of Savas Engineering Company
Pvt. Ltd. will be held on Thursday, 3« day of September, 2015 at 12.00 Noon at the
Registered Office of the Company to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Balance Sheet as at 315t March 2015, the Profit and
Loss Account for the year ended on 31st March, 2015 and the report of the Directors and
Auditors Report thereon.

2. To appoint a Director in place of Mrs. Aakanksha Mamtora (DIN: 01006590), who retires
by rotation and, being eligible, offers herself for re-appointment.

3. To re-appoint auditors of the Company to hold office from the conclusion of this Annual
General Meeting until the conclusion of Annual General Meeting for the Financial Year
ended on 2019-20 and to fix their remuneration and to pass the following resolution
thereof.

“RESOLVED THAT pursuant to the provisions of Section 139 of the Companies Act, 2013
and the Rules made thereunder, and pursuant to the recommendations of the Board of
Directors, M/s. Parikh & Majmudar, Chartered Accountants, Ahmedabad, (Firm
Registration No. 107525W) be and are hereby re-appointed as the Statutory Auditors of the
Company, to hold office from the conclusion of this Annual General Meeting to the
conclusion of Annual General Meeting for the Financial Year ended on 2019-20 (subject to
ratification of the appointment by the members at every Annual General Meeting held after
this Annual General Meeting) and that the Board of Directors be and are hereby authorised
to fix such remuneration as may be determined in consultation with the auditors, and that
such remuneration as may be agreed upon between the auditors and the Board of
Directors.”

Special Business:
4. To re-appoint Mr. Sunil Jain (DIN: 01732987) as a Whole-time Director of the Company.

To consider and if thought fit to pass with or without modification(s) the following
resolution as Ordinary Resolution.

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and any other
applicable provisions of the Companies Act, 2013 and the rules made thereunder (including
any statutory modifications or re-enactment thereof for the time being in force), read with
Schedule V to the Companies Act, 2013 and subject to such consent(s), approval(s) and
permission(s) as may be required in this regard from any authority and as agreed by the
Board of Directors (hereinafter referred to as the Board, which term shall unless repugnant
to the context by the Board in this behalf), approval of the members be and is hereby
accorded for reappointment of Mr. Sunil Jain (DIN: 01732987) as Whole-time Director of
the Company for a further period of Three (3) year with effect from 1st April, 2015 on the
remuneration and terms and conditions as contained in the explanatory statement annexed
hereto.
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RESOLVED FURTHER THAT the Board of Director be and is hereby authorised to vary,
alter and modify the terms and conditions of reappointment including as to designation and
remuneration/remuneration structure of Mr. Sunil Jain within the limits prescribed in the
explanatory statement to this resolution and to do all such acts, deeds, matters and things as
may be deemed necessary to give effect to the above resolution.”

tlze Board of Directors

Place; Ahmedabad Whole-timte Director & CEO
Date: 18% May, 2015 (DIN: 03732987)

Registered Office: -

498/1, Radhe Industrial Estate, Tajpur Road, Village: Changodar,
Taluka: Sanand, Ahmedabad, Gujarat - 382 213

CIN: U29197CG11999PTCO81203

Notes

* A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself and such proxy need not be a member of the
Company. Proxies in order to be effective must reach the registered office of the
Company not less than 48 hours before the scheduled commencement of the meeting. A
person can act as proxy on behalf of members not exceeding fifty (50) and holding in the
aggregate not more than ten percent of the total share capital of the Company.



SAVAS ENGINEERING COMPANY (P) LTD

Reg. Office. & Works : 498/1, Radhe Industrial Estate, Tajpur Road,
Village: Changodar, Taluka: Sanand, Ahmedabad - 382 213,
Gujarat Phone : 91- 8238080306  E-mail : info@savas.co.in
SAVAS Website: www.savas.co.in CIN : U29197GJ1999PTC081203

ENGINEERING

EXPLANATORY STATEMENTS

The following Explanatory Statements, as required under Section 102 of the Companies Act,
2013, set out all material facts relating to the business the accompanying Notice.

The Company looking to the roles and responsibilities assigned to Mr. Sunil Jain advice to
appoint him as the Whole-time Director of the Company for the period of 3 years effective
from 1st April, 2015 subject to the terms and conditions, as mentioned hereinafter.

* He will be entitled to the following remuneration per month:

Particulars Per Month (in. Rs)
Monthly Salary:

Basic 1,50,000
Medical Reimbursement -—

Total 1,50,000

Perquisites: In addition to the salary, the following perquisites shall be allowed to the
Whole-time Director.

Category “A”

Leave entitlement (PL) of 15 Days p.a., on full pay and allowances, as per rules of the
Company.

Category “B”

The Company shall provide telephone bill including mobile phone instrument on actuals
basis at the entire cost of the Company.

Category “C”

In the event of cessation, during any financial year, a Pro rata proportion of the aforesaid
remuneration shall be payable by the Company.

Category “D”

The Whole-time Director shall be entitled to reimbursement of all expenses incurred in
connection with the business of the Company. He shall however not be entitled to any
Sitting Fees.

The remuneration referred to above is subject to the limit of 5% of the annual net profits of
the Company, subject to further overall limit of 10% of the annual net profits of the
Company, if the remuneration of the Managing Director and other Executive Directors of
the Company taken together. Provided, that in the event of absence or inadequacy of profit,
the Executive Director shall be entitled to remuneration and perquisites as mentioned above
within the minimum remuneration specified in Schedule V to the Companies Act, 2013.

Place: Ahmedabad
Date: 18% May, 2015 : (DIN: 01732987)

Registered Office: .

498 /1, Radhe Industrial Estate, Tajpur Road, Village: (:hangodar
Taluka: Sanand, Ahmedabad, Gujarat - 382 213

CIN: U29197GY1999PTC081203
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PIRECTOR’S REPORT

Pear Sharcholders,

Website: www .savas.coin CIN : U29197G31999PTC081203

The Board of Directors have pleasure in presenting Annual Report together with the
Audited Statement of Accounts of your Company for the period ended on 31st March, 2015.

{Rs. in Lacs)
Financial Resulf 2014-20158 | 2013-2014
Net Revenue from Operations 602.03 1151.67
Other Income 317 61.36
Totai Revenue 605,20 1213.03
Cost of Raw Material Consumed 542.00 865.24
(Increase) /Decrease in Inventories of Finished Goods and Work in {165.26) (151.75)
Progress
Employee & Consultancy Benefits Expenses 74.28 12341
Finance Cost 193.25 198.67
Depreciation & Amortization Expenses 35.70 27.95
Ofther Expenses 297.18 318.68
Total Expenses 877.15 1382.28
.1 Profit/(Loss) before tax (371.95) (169.17)
Tax Expenses {104.27) {37.65)
Profit/(Loss) after tax (267.68) {131.52)
Result of Operations

During the Financial vear 2014-15, the Company has achieved total Revenue from
operations of Rs. 605.20 Lacs as against the previous year Rs. 1213.03 Lacs, the Loss before
Tax of Rs. 371.95 Lacs as against previous year's loss of Rs. 169.17 Lacs and the Net Loss
after Tax of Rs. 267.68 Lacs as against previous year's loss of Rs. 131.52 Lacs.-

Dividend

Your directors considered it prudent to conserve the resources of the company to sustain
future growth and as such have not recommended any dividend for the financial year
2014-15 (last year — Nil).

Transfer to Reserves

Your directors have not recommended transfer to the General Reserve.

Share Capital

During the year, the Company has increased its Authorised Share Capital to Re. 22.00 Lacs

from Rs. 5.00 Lacs by creation of additional 1,70,000 Equity Shares of Rs. 10 each on 10%
February, 2015.



SAVAS ENGINEERING COMPANY (P) LTD

Reg. Office. & Works : 498/1, Radhe Industrial Estate, Tajpur Road,
Village: Changodar, Taluka: Sanand, Ahmedabad - 382 213,

- Gujarat Phone : 91- 8238080306  E-mail : info@savas.co.in
SAVAS Website: www.savas.co.in CIN : U29197GJ1999PTC081203

ENGINEERING

Paid up capital of the company has been increased to Rs. 19.05 Lacs from Rs. 1.27 Lacs by
way of issue of 1,77,800 equity shares of Rs. 10/~ each to the existing equity shareholders of
the Company due to conversion of loan into Equity on 12t March, 2015.

The paid up Equity Share Capital as on 31t March, 2015 stood at Rs. 19.05 Lacs.
Right Issue

During the year under review, the Company has issued 1,77,800 by way of Right Issue in the
ratio of 14 new share against 1 Equity Shares of Rs. 10 each to M/s. Transformers &
Rectifiers (India) Limited for the consideration other than cash on 12t March, 2015.

Registered office Change

During the year, the Company has changed its Registered Office from Narayani Apartment,
1st Floor, Ganesh Nagar, Erandawane, Pune, Maharashtra — 411 004 to 498/1, Radhe
Industrial Estate, Tajpur Road, Village: Changodar, Taluka: Sanand, Ahmedabad, Gujarat -
382 213 w. e. {. 16th October, 2014.

Directors

Mrs. Aakanksha Mamtora (DIN: 01006590) retires by rotation at the ensuing Annual General
Meeting and being eligible, offer herself for re-appointment in accordance with the
provisions of the Articles of Association of the Company.

The Board of Directors of your Company, at their meeting held on 16t April, 2015 has
approved the appointment of Mr. Sunil Jain as Whole-time Director of the Company w.e.f.
1t April, 2015 for further period of Three (3) year subject to approval of shareholders.
Accordingly, the approval of shareholders is being sought for his re-appointment as a
Managing Director of the Company for the period of 3 years.

During the year, the Board has appointed Mr. Nikki Ghumra as Director of the Company
being regularized in last Annual General Meeting and the Board

Further the Board of Directors of the Company comprises of Mr. Sunil Jain, Mr. Aakanksha
Mamtora and Mr. Niki Ghumra.

Fixed Deposit

The Company has neither accepted nor invited any deposit from public, falling within the
ambit of Section 73 of the Companies Act, 2013 and The Companies (Acceptance of
Deposits) Rules, 2014.

Particulars of Loans, Guarantees and Investments

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of
the Companies Act, 2013 are given in the notes to the Financial Statement.

Number of the Meetings of the Board

Regular meetings of the Board are held at least once in a quarter inter-alia, to review the
quarterly results of the Company. Additional Board meetings are convened to discuss and
decide on various business policies, strategies and other businesses.

During the FY 2014-15, the Board met eight (8) times i.e. 28% April, 2014, 1st July, 2014, 28#®
July, 2014, 13t October, 2014, 16t October, 2014, 13t January, 2015 , 12th February, 2015 and
12t March, 2015.
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Sexual Harassment of Women at Workplace

There were no incidences of sexual hatassment reported during the year under review, in
terms of the provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition arxd Redressal) Act, 2013.

Directors’ Responsibility Statement

As stipulated in Section 134(3) (¢} read with sub section 5 of the Companies Act, 2013,
Directors subscribe to the “Directors’ Responsibility Staternent”, and confinm that:

1. In preparation of annual accounts for the year ended on 31 March, 2015, the applicable
accounting standards have been followed and that no material departures have been
made from the same;

2. The Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent s0 as to give a frue and
fair view of the state of affairs of the Company at the end of the financial year and of the
profit or loss of the Company for that year;

3. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013, for

_ safeguarding the assets of the Company and for preventing and detecting fraud and
other iegularitiess DEN _

4. The Directors had prepared the annual accounts for the year ended on 31% March, 2015

on going concern basis; and

5. The Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

Holding Company

During the year under review, M/s. Transformers & Rectifiers (India) Ltd. has acquired the
Shares of the Company and hence the Company has become the wholly owned subsidiary of
M/s. Transformers & Rectifiers (India) Ltd.

Material Changes and Commitment affecting financial position of the Company

There are no material changes and commitments affecting the financial position of the
Company which has occurred between at the end of financial year of the Company
i.e. 31t March, 2015 and the date of Director’s Report i.e. 18% May, 2015.
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Extract of Annuat Return

Pursuant to sub-section 3a) of Section 134 and sub-section (3} of Section 92 of the
Companies Act, 2013 read with Rule 12 of Companies (Management and Administration)
Rules, 2014 the extract of the Annual Return as at 31 March, 2015 in Form MGT-9 forms
part of this Annual Report as Annexure - 1.

Conservation of Energy, Technology Absorption and Foreign Exchange Farnings & Outgo

Information relating to Conservation of Energy, Technology Absorption and Foreign
Exchange Earning & Outgo required under Section 134 (3)(m) of the Companies Act, 2013
forms part of this Annual Report as Annexure 2.

Contracts or Arrangements with Related Parties

All the related party transactions that were entered during the financial year were in the
Ordinary course of business of the Company and were on arm’s length basis.

There were no materially significant related party transactions entered by the Company
with its Promoters, Directors or other persons which may have potential conflict with the
interest of the Company.

The particulars of contracts or arrangements with related parties referred to in Section 185(1)
“of the Companies Act, 2013 in Form AOC - 2 forms part of this Annual Report as
Armnexure - 3.

Particulars regarding Employees

Particulars of employees under Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 is not applicable this year, as there were
no employees drawing the remuneration of Rs. 60 Lacs or more, paid in respect of persons
employed throughout the financial year or to whom remuneration of Rs.5 lacs or more per
month, paid in respect of persons employed for part of the financial year.

Auditor

The Auditors of the Company, M/s. Parikh & Majmudar, Chartered Accountants,
Ahmedabad, (Firm Registration No. 107525W) will retire at condlusion of ensuring Annual
General Meeting and being eligible, have offered themselves for re-appointment.

The Company has received a written certificate from Auditors stating their appointment, if
made, would be within prescribed limit under Section 139(1) of the Companies Act, 2613
and the Rules made thereunder, and pursuant fo the recornmendations of the Board of
Directors, M/s. Parikh & Majmudar, Chartered Accountants, Ahmedabad, (Firm
Registration No. 107525W) be re-appointed as Auditors of the Company.
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Your Directors request you to reappoint the Auditors to hold the office from the conclusion
of this Annual General Meeting to the conclusion of Annual General Meeting for the
Financial Year ended on 2019-20 (subject to ratification of the appointment by the members
at every AGM held after this AGM) and fix their remuneration.

Awuditor's Report

Notes forming part of the accounts are self-explanatory as far as Auditor’s Report is
concerned and therefore, it does not require any further comments.

Acknowiedgements

Your Directors would like to place on record their sincere gratitude for the support received
from. its parent Company M/s. Transformers & Rectifiers (Indfa) Ltd., suppliers and
bankers. The Board of Directors also takes this opportunity to acknowledge the dedicated
efforts and commitment made by employees at all levels and their contribution towards the
Company during the period. .

" Place: Ahmedabad’ B 16
Date: 18% May, 2015 (DIN: 01732987)
Registered Office:

498/1, Radhe Industrial Estate, Tajpur Road,
Village: Changodar, Taluka: Sanand, '
Ahmedabad, Gujarat - 382 213

CIN: U29197Gj1999PTCO81203
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ANNEXURE -1 TQ THE BIRECTOR’S REPORT
FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON
3BT MARCH, 2015

{Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
{Management and Administration) Rules, 2014]

1. Registration and Other Details

§ JCIN U29197GJ1999PTCO81203
ii} | Registration Date 05/08/1999
iti} | Name of the Company Savas Engineering Company Pvt. Ltd.

iv} | Category / Sub-Category of the Company Private Limited Company

v) | Address of the Registered office and contact | 498/1, Radhe Industrial Estate, Tajpur

details | Road, Village: Changodar, Taluka: Sanand,
Ahmedabad ~ 382 213, Gujarat,
o5 T ihether Tisted company S e e e -
vii) | Name, Address and Contact details of N.A.

Registrar and Transfer Agent, if any

I%. Principal Business Activities of the Company

Sr. Name and Description of main NIC Cade of the % of total turnover of the
No. products / services product / service Company
1 Parts’ of Transformer 8504 100%

1L, Particulars of Holding, Subsidiary and Associate Companies

Sr. | Name and Address of the | CIN/GLN Holding/ | % of Applicable
No | Company Subsidiary | shares | Section
/ Associate | held

1 | Transformers & Rectifiers | 1.33121G[1994PLC022460 | Holding 100% | Section
(India) Lid. 2(46)
Survey No. 427 P/3-4 and
431 P/1-2, Sarkhej - Bavia
Highway, Village: Moraiya,
Taluka: Sanand,
Ahmedabad - 382 213,
Gujarat.
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1IV. Shareholding Pattern (Equity Share Capital Breakup as percentage of Total Equity)

i} Category —wise Share Holding
Sr | Category of No. of shares held at the No. of shares held at the end of % of
No | Sharchoider beginning of the year the year change
De | Physical | Total | % of | De | Physica | Total | % of during
meaf Total |mat |1 Total | theyear
Shares Shares
(A) | Shareholding
of Promoter
and Promoter
Group
(a) | Individuals/ - 6350 | 63560 50 - - - - {50)
Hindu
Undivided
Family
{(b) | Bodies - 6350 1 6350 50 - | 190506 | 190500 100 50
Corporate
Total - | E2760 ] 12700 180 -1 190580 1 190500 100 166
Sharehoiding
of Promoter
and Promoter
Group (A)
(B) { Public - - - - - - - - -
shareholding
(8)
Total (A)+{B) - 12760 1 12760 100 -1 180500 ; 190500 160 1060
(C) | Shares held - - - - - - - - -
by
Custodians
forGDRs &
ADRs
Grand Total - 12700 { 12700 100 -1 190580 | 190500 100 100
(A)+(B)+HC)
ii) Shareholding of Fromoters
Sr | Promoters’ Sharcholding at the beginning | Shareholding at the end of the %
No Name of the year year change
Noof [% oftotal | % of No.of | % of % of Shares | '
Shares | Sharesof | Shares Shares | total | Pledged/ | hareho
the Pledged / Shares encumbere ld‘f‘g
Company | encumbere ofthe |dtototal during
d to total Compan | shares the year
shares ¥y
1 Mr. Sunil Jain 6350 50 - - - - (50)
2 Transformers 6350 30 - 1 190500 100 - 50
& Rectifiers
(B Lid.
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ifi} Change in Promoters” Sharehoiding
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Sr. Promoters’” Shareholding Shareholding at the Cumulative
Nao. beginning of the year | Shareholding during
the year
No. of % of the No. of % of total
shares | total shares shares shares of
of the the
Company Company
1. | Mz, Sunil Jain
At the beginning of the year 6350 50 6350 50
Sale (01.07.2014) (6350) 50 - -
At the end of the year - - - -
2. | Transformers and Rectifiers (India}
Lid,
At the beginning of the year 6350 50 6350 50
Purchase ((71.07.2014} 6350 100 12700 100
Right Issue (12.03.2015) 1778060 100 190500 100
At the end of the year 190500 100 190500 100
iv} Sharcholding patiern of top ten Shareholders {other than Directors, Promoters and
Holders of GDRs and ADRs
_ Not Applicable
v} Shareholding of Directors and Key Managerial Personnel
Sr. | For Each of the Directors and | Shareholding at the Cumulative
No | KMmP beginning of the year Shareholding during
the year
No. of % of the No. of % of total
shares total shares | shares shares of
of the the
Company Company
1. Mzr. Sunii Jain
At the beginning of the year 6350 50 6350 50
Change during the year (6350) 50 {6330) 58
At the End of the year - - -
2. Mus. Aakanksha Mamtora
At the beginming of the year - - - -
Change during the year - - - -
At the End of the year - - - -
3. Mr. Niki Ghumra
At the beginning of the vear - - - -
Change during the year - - - -
At the End of the year - - - -
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V. Indebtedness

Gujarat Phone : 91- 8238080306  E-maill : info@savas.coin
Website: www.savas.coin CIN : §29197GI1989PTC081203

Indebtedness of the Company including interest outstanding / accrued but not due for

payment
{Rs. In Lacs}
Particulars Secured Loan | Unsecured | Deposits Total
excluding Loans Indebiedness
deposits
Indebtedness at the beginning of the
financial year
i. Principal Amount 483.49 1003.21 - 1486.70
ii. Interest due but not paid - - - -
ifi. Interest accrued but not due - - - -
Total (i+ii+ii) _ 483.49 1003.21 - 1486.07
Change in Indebtedness during the
financial vear
« Addition - - - -
¢ Reduction (186.37) {355.60} - (541.97)
Net Change (186.37) (355.60) - (541.97)
Indebtedness at the end of the
financial year
i. Principal Amount 29732 647.61 - 944.73
ii. Interest due but not paid - - - -
| iit. Interest accrued but not due- : - - - oo
Total (i4+ii+iii) 29712 647.61 - 944.73

A. Remuneration to Managing Director, Whole-time Director and /or Mana

V1. Remuneration of Directors and Key Managerial Personnel

Sr.
No.

Parficulars of Remuneration

Name of Whole-
time Director

Total
Amount

Mr. Sunil Jain

{Rs. In Lacs)

Gross salary
a. Salary as per provisions contained in section 17(1) of
the Income-tax. Act, 1961

18.00

18.00

b. Value of perquisites u/s 17(2) Income-tax Act, 1961

c. Profits in lieu of salary under section 17(3) Income-
tax Act, 1961

Stock option

Sweat Equity

Conmmission

- As % of profit

- Qther, Specify

Other, please specify

« HRA

+ Retirement Benefit

Tatal (A)

18.00

18.00

Ceiling as per the Act

Within the limit of the Act
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B. Remuneration {o other directors
Not Applicable
C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD
Not Applicable
VH. Penalties / Punishment / Compounding of Offences

NIL
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ANNEXURE-2 TO THE DIRECTOR’S REPORT

Particalars of Energy Conservation, Technology Absorption and Foreign Exchange
Earnings & Qutgo required under the Companies {Accounts) Rules, 2014

{A) Conservation of Energy:
i} The steps taken or impact on conservation of energy for 2014-15;
There were no major steps taken for conservation of energy during the year.
ii) The steps taken by the Company for utilizing alternate sources of energy;
There were no major steps taken for utilizing alternate sources of energy.
iii} The capital investment on energy conservation equipment.
There is no such specific investments done by the Company.
{B) Technology Absorpiion:

The Company has not taken any technology in particular or entered into any technology
- agreement during the period. During the year, no further development is done for research.

{Q) Foreign Exchange Earnings & Ouigo:

During the year the Company has not earmed Foreign Currency (Previous Year-
Rs. 81,83,393).

Foreign Currency Outgo during the year is Rs. 4,50,585 (Previous Year - Rs. 75,85,404).
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ENGIMEERIMG

ANNEXURE-3 TO THE DIRECTOR'S REPORT
Form No. AQC-2

[(Pursuant to Clause (h) of Sub-section (3) of Section 134 of the Companies Act, 2013 and
Rule 8(2) of the Companies (Accounts) Rules, 2014)]

This form pertains to the disclosure of particulars of contracts/arrangements entered into by
the Company with related parties referred to in Sub-section (1) of Section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso
thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis:

No such fransactions were entered during the financial year 2014-15.

2. Details of material contracts or arrangement or transactions at arm’s length basis:

The contracts or arrangement or transactions entered with the related parties during the

financial year 2014-15 were not material and the same were disclosed in the notes to
accounts forming part of the financial staternents for the year ended on 31 March, 2013.
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INDEPENDENT AUDITOR'SREPORT
TO THE MEMBERS OF
SAVAS ENGINEERING COMPANY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements SAVAS ENGINEERING COMPANY
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31% March, 2015,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsibie for the matters stated in Section 134{(S) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts} Rules, 2014, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company

~-and for preventing and detecting frauds and other irregularities; selection and application of- - -

appropriate accounting policies making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section.
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
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statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2015, and its loss and
its cash flows for the year ended on that date.

____.Report on Other Legal and Regulatory Requirements
1.  As required by the Companiés {Auditor’s Report) Order, 2015 {“the Order”} issued by the

Central Government in terms of Section 143{11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

- {a} We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books. '

{¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account. . '

{d} in our opinion', the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014,




{e} On the basis of the written representations received from the directors as
on31%March, 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31*March, 2015 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to

the best of our information and according to the expianations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position. _

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

For PARIKH & MAJMUDAR

hartered Accountants

piace: Ahmedabad )
Date : 18/05/2015 embership No. 40230



M/S. Savas Engineering Company Private Limited
ANNEXURE TO INDEPENDENT AUDITORS REPORT

{(Referred to in our Report of Even Date)

i)

iii)

iv)

vi)

a)

b}

a)

b)

c)

The Company has maintained proper records showing full particulars,
including quantitative detalls and situation of fixed assets.

As explained to us, a major portion of the fixed assets has been physically verified
by the management during the year in accordance with a phased programme of
verification adopted by the Company No material discrepancies were noticed on
such verification. :

As explained to us, the mventorles have been physuca%ly verified by the
management at reasonable intervals during the year.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of
its business. '

On the hasis of our examination of t'he records of the company, we are of the
opinion that the company is maintaining proper records of inventory. The
discrepancies noticed on verification between physucaE stocks and the books of

-accounts were not material. -

The company has not granted any secured or unsecured loans t¢ any Company
firms or parties covered in the register maintained under section 189 of the
Companies Act, 2013.(the Act}

In our opinion & according to the information & explanations given to us, there is
an adequate internal control system commensurate with the size of the company
& nature of its business for the purchase of inventory, and fixed assets & also for
the sales of goods and sale of services . We have not observed any major
weaknesses in internal control systems during the course of our audit.

The Company has not accepted any deposits from the public during the year.

As explained to us, the Central Government has not specified maintenance of Cost
records under sub section (1) of sectlon 148.




M/S. Savas Engineering Company Private Limited
ANNEXURE TO INDEPENDENT AUDITORS REPORT

vii)

viit)

ix)

X)
xi)

X;li)

Place: AHMEDABAD

DATE: - 18/05/2015

a)

b}

Accarding to the infarmation and explanations given ta us, except far the few
instances af delays in Depasit of Tax Deducted ot Saurce, the Campany is generally
regular in depasiting with appropriate authgrities undisputed statutary dues
including Pravident Fund, Employees’ 5tate Insurance, Income tax, Weaith Tax, Value
Added Tax, Cammercial Tax, Service Tax, duty af Custams, duty af Excise, Cess and
ather material statutary dues applicable ta it. As infarmed ta us, the campany is nat
liable ta pay wealth tax. Accarding ta the infarmation & explanation given ta us, ng
undisputed amgunt in respect of afaresaid dues were gutstanding as at 31% march
2015, far a periad of mare than six manths fram the date they became payable.

According ta the informatian & explanatians given ta us, there were ng material
dues af incame tax , wealth Tax, Sales Tax, Value added tax ,Service Tax,duty af
excise , duty af Custams and cess which have nat been depaosited with the
apprapriate autharities an accaunt of any disputes.

Accarding ta the Infarmatian & explanatigns given ta us, there were ng amgunts
which were required ta be transferred ta the Investor Educatian and Pratectian Fund
by the Campany in accardance with the relevant pravisians af the Companies Act,
1956 {1 of 1956) and rules made there under.

The company has been registered far o periad af nat less than five years, fs
accumulated lasses at the end of the finoncial year are nat less than fifty percent af
its net warth and the campany has incurred cash lasses in the finoncial year and

*has alsa incurred cash lass in the immediately preceding financial year.

Accarding ta informatign & explanatians given to us, the campany has generally
nat defaulted in repayment.of dues ta Financial Institutians or Banks except far a
minar delay an one accasian.

Accarding ta informatian and explanatians given ta us, the Cdmpany has nat given
any guarantee for laans taken by athers form banks ar financial institutians,

Accarding ta the Infarmatian & explanations given ta us, the campany has nat
raised any new term lgans during the year. :

According ta the infarmation & explanations given ta us, na fraud on ar by the
campany has been naticed ar reparted during the caurse of aur Audit.

B- s-‘é/ GCP Business Centre,
Opp. Memnagar Fire Statian,
Navrangpura, Ahmedabad-380 009



Savas Englneering Company Private Limied
Balance Sheet as at 31°" March, 2015

L. EQUITIES AND LIABILITIES
1) SHARE HOILDERS FUND
&) Share Capital 2 1,805,000 127,000
b} Reserves & Surplus 3 12,625,881 5,038,262
14,530,891 6,065,262
2} NON CURRENT LIABILILIES
a} bong Term Borrowings 4 64,761,114 105,056,828
b} Other Long Term Liabilty 5 - 5,202,648
¢! bong Term Provisions 6 638,004 1,337 480
645,399,148 111,596,858
3} CURRENT LIABILITIES
a} Short Term Borrowings 7 29,711,531 43,612,792
b} Trade Payables B 36,689,801 37,272,850
¢} Other Cumrent Liabilities 2} 51,758,246 11,028,053
¢} Short Term Provisions 10 1,247,960 2,088 218
118,407,338 84,012,513
Total Equity & Llabliitles 199,337,346 211,674,733
1l. ASSETS
1} NON CURRENT ASSETS
a) Fixed Asset
i} Tangible assels 11 56,037,175 58,202,752
i} Infangible assets _ 130,814 240,914
i) Capital work-in-progress - -
) Infangible assets under Davelopment 428 467 A28 467
56,596,256 58,872,133
b) Long Term Loans and Advances 12 8,381,005 6,342,337
o Gy Deferred Tax Asset . .. . L . . 13 . 19,748,063 8,192,228 ..
d) Other Non current assets 14 37,897,362 41,625,254
' 120,622,686 117,031,852
2) CURRENT ASSETS
- 8) Inventories ' ' 16 70,178,112 51,847,537
b} Trade Receivables _ 16 3,855,682 40,340,651
¢) Cash & Cash Equivalent _ 17 621,557 612,200
gd) Short Term Loans and Advances 18 4,042,118 1,728,977
e) Other Current Assets 18 . 17,183 13,325
78,714,660 84,642,781
Total-Assels 199,337,346 211,674,733
Summary of significant accounting pollcies 1
The accompanying notes an infegral part of the Financial
Statements j-42
As per our attached report of even date For and on behalf of the Board

For Parikh and Majumglar Savas Engineering Company Private Limited

A : L
¥

Aakanksha Mamtora
Dirasto Director
DiN : 01732987 DN 010065930

Plage . Ahmedabad
Date : 18th May,2015



Savas Engineering Company Private Limited

Statement of Profit and Loss for the year ended on 31™ March, 2015

Continuing Operation
I. Revenue from operations (Gross) 20 68,287,111 130,067,803
Less : Cenval Dudy recovered on Sales & Service Income £,084,2114 14,901,38¢
60,202,500 415,166,423
li. Other income 21 317.267 8,138,332
It Totai Revenue (I + i} 60,520,157 124,302,755
V. Expenses
8} Cost of Materla Consz.rmed 22 54,180,540 86,523,899
b} {IncreaseyDecrease In Stock of Finishad Goods and 2% {16,526 442} {15,174,503)
Work in Progress
¢} Employee & Consultancy Benefils Expenses 24 7,428,204 12,341,040
d) Finance Cost 25 18,325,348 19,866,515
e) Depreciation and amoriization expenses 3570102 2,784,652
- i Other Expenses 26 29,718,317 31,867,687
Totat Expenses 97,715,159 438,219,391
V. Profitf(i.oss} Before Tax (H-IV} {37,195,002} {16,916,636)
V1. Tax expense
a. Cumreni Tax - -
b. Deferredy Tax Expensesfincome) {10,427,108) {3,765,077)
VIt Profit{loss) for the Year {V-VI} {26,767,804) (13,151,559}
VI Earnings Per Equity Share
Earning per equity share;
1) Basic ) {1,218} {1,036)
2) Diluted _ {1,219) {1,026)
Face Value per Share (Rs.) 1G 10
Summary of significant accounting poticles E|
"The accompanylng notes an integral part of the Financlal .
Statements 1-42

As par our attached report of even date For and on behalf of the Board

For Parikh and Jajumdg Savas Engineering Company Private Limifed

il

v*\// o

nil 1 Aakanksha Mamiora
Director Director
DIN : 01732987 DN 01006590

I 107525\&

Plate™ Ahmédabad
Date @ 18th May,2015

Place : Ahmedabad
Date : 18th May, 2015




Savas Engineering Company Private Limitec
Cash Flow Statement for the year ended on 31st March, 2015

(A

-

Cash Flow from Operatlng Activitles

Profit before Tax
Adiustments for !
Deprociation :
Prior perlod aediustments
Interast expenses
Inferest Income

Cperating Profit before Working Caplial Changes

Adjusiment for:
OCperating Llabilifies
Trade recelvables
Gther recelvables
Inventories

Cash Generated fromf{used In} Cperations
Direst Taxes pald Payable

Cash Flow Before Extraordinary ftems
Extraordinary lams
Prior period adiustmants

Met Cash Generated fromf{used In) Operating Activities (A}
{8} iCash Flow from Investing Activifles

Purchase of Fixed Assels
" 'Changes on gctount of Non curait assels
interest Recelved i

Met Cash Generated fromi{used In} Investing Activitles {B
{C} |Cash Flow from Financing Activities

Proceedsf{Repayment) from Securad Loan
Frogeedsf{Repaymant) fom tnsecured Loan
Proceeds {Net) from Bank borrowings for WO Faolities
Inferest Pald

Met Cash Generated fromf{used in} Financing Activities (C

®

e

{E) {Cash and Cash Equivalents -Openling Balance
{F} {Cash ard Cash Equlvalents -Closing Balance {D+E}

3,570,102
6,008,341
18,325,348
{39,887}

33,393,861

36,484,869

{2,318,531)
{18,230,5678)

104,408

{£,000.341%

(749,505}
3584816
39,687

(4,735,715}

(15,901,261)
(19,325, 348)

Nef Increasel{Decrease) In Cesh & Cash Equivalents (A +B+C)

{37,195,002)
2,794,652
19,866,616
{46,492}
27,865,104
{5,320,808)
(43,202,472
(23,499,985
49,790,978
(24,491,495
49,331,824
40,001,926
104,408
40,106,334
(5,009,341)
35,096,593
(4,423,787)
12,330,602

456,492

| 2,874,588
2,874,558

(4,481,102)

18,917,004

5,238,498

{10,866,516)
(37,962,324)
8,267
$12,280
621,557

{15,916,636)

22,614,676
5,698,040

(41,393,876)
{5.695,836)

{5,695,036}

{5,695,936)

7,953,007
7,863,907

{2,192,114}

65,857

546,433
§12,260




Note :
1} Cash and Cash Equlvalents
8} Cash on hand 24.285 49,293
b} Baiance with Banks in Current account 322 1,775
¢) Batance with Banks In Marpin Money account 568,970 581,222
d} Bajance in Dividend Account - -
CGash and Cash Equivalents as par Note no 47 621,557 §12,280

2. The above Cash Flow Stalement has been prepared under the * Indireet Method as set oui In Accounting Standard 3 on "Cash Flow Statement”
issued by The institule of Charlered Accountant of Indla.

As per our attached report of even date For and on behalf of the Board

Savas Englnesring Company Private Liml{ed
s

X =

Aakanksha Mamtora
Director
DiN : §173208Y DiN $4006590

Ptace : Ahmedabad
Bate : 18th May, 2015 :

[Phte : 18th May,2015




Notes on Financial Statements
For the Year Ended on 31st March, 201%

1. NATURE OF OPERATIONS

Savas Engineering Company private limited Is engaged in manfacturing of Vaper Phase Drying plant, Vacuum Drying
plant, Ol filteration piant & Fabrication, Hs lis Administrafive & Manufacturing pland situated at Biock No.488 P/1
Radhe Ind. Estate ,Taipur road Changodar Abmedabad Gujarat 382210,

A : Significant Accounting Policies

-
t

BASIS OF PREPARATION

These financial statemenis have been prepared to comply in all materiat aspects with applicable accounting prinéiples
in India, the applicable Accounting Standards prescribed under Section 133 of the Companies Act, 2013 ('Act’y read

with Rule 7 of theCompanies {Accounis) Rules, 2014, the provisions of the Act {to the exient notified) and other

. .accountisg principles generally accepted in india, fo the extent applicadle

Use of Estimates

The preparation of the financial stafemenis in conformity with Indian GAPP requires the Management to make
estimates and assumptions that affect the reported balances of assels and liabilities and disclosures relafing to
contingent llabiltles as &t the date of the financial statements and reported amounts of income and expenses during
the petiod. Accounting estimates could change from period fo period. Actual results could differ from those estimates,
Appropriate changes in eslimates are made as the Management becomes aware of changes in clreumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the perod in which
changes are made and, § material, their effects are disclosed in the notes 1o the financia! statements,

‘Revanue Recognifion

‘In appropriate creumstances, Revenue {income) Is recognised when no significant uncettainity as fo determination or

reallsation exlsts.

- Bales are accounted on despaich of goods. Export sales are accounted on the basis of date of Bill of lading. Sales
-value Is inclusive of Cenvat Duly and bt does not include other recoveries such as insurance charges, fransport

tharges efc. Service income is exclding service fax.

Fixed Assels

-ay Tangible Fixed Assets are stated at cost of acquislton or construction less accumutated depreciation. The cost of :
fixed assets includes non-refundable taxes and levies, frelght and other incidental expenses related o acquisitionand
installation of the respective assets.

b} Certain computer software cosis are capifalised and recognised as intanglble assets in terms of Accounting

Standard 28 on irdangible assefs based on maledallty, accounting prudence and significant economlc benefifs

-expected to flow therefrom: for a peried longer than One year. Capltalised cost Include direct cost of implementation

and expenses directly aftributable to the implementation.
¢} Capital Work in Progress is siafed at cost.

Impairment of Assets
The Managemenf periodically assesses using, external and infernal sources, whether there Is an Indication that an
asset may be impaired. An impairment loss is recognized wherever the carrying value of an asset exceeds Hs

-recoverable amount. The recoverable amount is higher of the asset's net selling price and valus in use, which means

the present value of future cash fiows expected to arise from the continuing use of the asset and its eventual disposal.
An impairment loss for an agset other than goodwilt is reversed i, and only if, the reversal can be related objectively fo
an gvent

Peprectation and Amortisation

a) Depreciation on fixed assets is provided to the extent of depreciable amount on Straight Line Method. Depreciation
is provided based on usefut life of the asseis as prescribed in Schedule 1l fo the Companies Act, 2043

b) Coemputer soflware costs capialised are amortised using the Straight Line Method over estimated useful life of 3 to
5 years, as estimated at the #ime of capialisation,

Investments

a} Long Term Invesiments are siated af cost and provision is made to recognise any dimunision In value, other than
that of temporary nature,

b} Current investments are carded af lower of cost and fair vaiue, Diminutios: in value is charged to the profit and loss
accourd,
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inventorles

a) Raw materials are valued at lower of cost or net realizable value

D) Work In progress is valued at cost of materials and fabour charges together with relevant faciory overheads.
c) Finished Goods are valuled at lower of cost or net realizable value,

d) Goods in transit are valued at cost,

Foreign Currency Transactions

Transactions In the foreign currency which are covered by forward contracts are accounted for at the contracted rate;
the difference between the forward rate and the exchange rate at the date of transaction is recegnized in the statement
of profit & loss over the iife of the contract. Foreign currency denominated monetary assels and labilities are
translated into the relevant functional currency at exchange rates in effect at the Balance Sheet date. The gains or

‘losses resulting from such fransiations are included in the Statement of Profit and Loss. Noa-monetary assets and non-

monetary liabilities denominated in a foreign currency and measured gt falr value are transiafed at the exchange rate

- prevaiert at the date when the fair value was determined. Non-monetary assets and non-monetary liabiities

denominated in foreign currency and measured &t historiced cost are tranglated at the exchange rate prevalent at the
date of transaction. Revenus, expense and cash-fiow items denominated in foreign currencies are translated into the

-relevant functional currencles using the exchange rate in effect on the date of the fransaction. Transaction galns or
-losses realized upon sefilement of forelgn currency transactions are included In determining net profit for the period in

which the fransagtion is sefiled.

Employees Benefits

a) Defined Contribution Plan

The Company’s contnbutions paid / payable for the year {o Provident Fund are recognised jn the profit and ioss
acoounts.

b} Defingd Benefit Plan

The Company's lisblliies towards gratulty, and leave encashment are determined using the projecied unit credit
method which conslders each period of service as giving rise to an additionat unit of benefit entittement and measures
gach unit separately to build up the final obligation, Past services are regognised on a straight line basis over the
average period until the amended benefits become vested. Actuarial gain and losses are recognised mmediately in
the profit and loss account as Income or expense. Obligation Is measured at the present vaiue of ostimated future
cash fiows using & discounted rate that is determined by reference to market yields at the balance sheet date on
Govermment bonds where the currency and ferms of the Government bonds are eonslstent with the currency and
estimated terms of the defined benefil obligation.

Borrowing Cost o P
Borrowlng costs are recognized in the period to which thay refate, regardiess of how the funds have been utilized,
except where it relates fo the financing of construction or development of assels requiring a substantlal period of fime

-to prepare for their intended future use, Interest on borrowings If any is capilalized up to the date when the asset is

ready for #s intended use. The amount of inferest capilalized for the period is determined by applying the inferest rate
anplicable to appropdate borrowings

Taxes on Income

Income iax expense comprises of current tax, and deferred tax charge or credit. Provision for current fax is made on
the basis of the assessable income at the tax rate applicable o the relevant assessment year, The deferred tax asset
and deferred tax Hability is calculated by appiving tax rate and tax laws that have been enacted or subsiantively
enacted by the balance sheet date. Deferred tax assefs arlsing mainly on account of brought forward business losses,
capial losses and unabsorbed deprediation under tax laws, are recognized, only If there is a virual cerialnly of its
reatization, supported by convincing evidence., Deferred tax assets on account of other timing differences are
recognized only o the extent there is a reasonable certainty of is realization, At each balance sheet date, the carrying
amount of deferred tax assets Is reviewed 1o reassure realization,

Earnings Per Share

Basic eamning per share is calculated by dividing the net profit affer tax for the year atiribidable fo Equity Shareholders
of the Company by the weighted average number of Eguity Shares in isstze during the year. Biluted sarning per Share
is calcutated by dividing net profit attributable fo equity Shareholders {after adjustment for diluted eamings} by average
number of weighted eguity shares outstanding during the vear
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Provisions, Contingent Liabilities and Contingent Assetfs

A provision is recognized when the Company has a present legal or constructive obiligation as & result of past event
and it is probable thal an oulfiow of resources will be required fo settle the obligation, In respect of which reliable
estimate can be made. Provisions {exciuding long term benefits) are not discounted to s present value and are
determined based on best estimate required o settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adiusted io reflect the current best estimates. Contingent lisblliies are not recognized
but are disclosed in the noles 1o the Financlal Statemenis. A contingent asset is nelther recognized nor disclosed,

Cash Flow Statement

Cash flows are repotied using the Indirect method, whereby profit before {ax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and ltem of
income of expenses assoclated with investing or financing cash flows.. The Cash flows from operating, investing and
financing aclivities of the Company are segregated. '

Cash and Cash equivalents presented in the Cash Fiow Statement consists of cash on hend and demand deposits
with banks




2. SHARE CAPITAL

Authorised Capital

7,20,000{Previous Year 50,000} Equity Shares of Rs. 10/~ each 2,200,000 500,000
2,200,000 500,000

{ssued, Subscribed & Paid Up Capltal

180,500 {Previous Year 12,700} Equlty Shares of Rs.10/- each, fully paid up 1,805,000 127,000

{ includes 1,77.800 (Previous Year NlL Jshares issued for the consideration other than

cash} 1,905,000 127,000

{i} Reconciliation of the number of Equit <f of th

Shares oufstandin

Af the Beglnning of the Period 42,700 12,700
tssuad during the period 177,800 _ -
Outstanding at the end of Period 180,500 12,700

i1} Detalls of Sharcholders holding more than § percent of Eguity Shares:

Sunll Jain - 6,350
0% 50%

Transformers & Reciifiers India Lid, 180,500 6,350
100% 50%

{if} Right of Equity Shareholders

The company has one elass of equity shares having a par vaiue of Rs.10 per share.Sharehoider is eligible for one vote per share
held. In the event of kquzdatlan the equity shareholder is eligibie to receive the remaining assets of the Ccmpany after distribution
_ofall preferential amounts. o S . . .

3. RESERVES AND SURPLUS

Securities Premium Reserve

Balance as per last Bakance Sheet 2,475,000 2,475,000

Add;:- Addition during the year 33,782,000 -
36,257,000 : 2,475,000

Surpius In Profit and Loss Statement

Opening Balance 713,262 13,864,821

Less : Adjustment on account of change in usefu! life of asset 326,477 -

Add : Profit/ (Loss} for the year {26,767,804} (13,151,559}

Net Surplus/ {Deficlf} In Profit and Loss Sistement {26,381,109} 713,262

General Reserve
Balance as pet lasi Balance Sheet 2,750,000 2,753,000

12,625,891 5,838,262




4. LONG TERM BORROWING

Secured
Term Loan - IDB! Bank Limited {Refer note (2) & {B)) - 4,660,000
Vehicle L.oan-tCiCi Bank Limited {Refer note (b)) - 75,718
- 4,735,716
Unsecured
From Related Party
inter Corporate Deposits 64,761,114 100,824,114
64,761,114 100,321,114
64,?81 144 105,056,829
Note :
{a} Nature of Securities

The above Term Loan Facillly is secured by First & Exciusive charges on entire Fixed Assels of the Company, Second Charge on
Current Assets of the Company, Corporate Guarantee of Transformers & Recfifiers (India} Lid,Holding Company & Personal
Gusrantee of Both Directors,

(b} Terms of repayment of term loan
Term Loan from 1DBI Bank Lt Principat Repayable In equal monthly instalments of Rs Nil. {Previous year Rs 3,88,000/-).
Vehisle Loan from ICIC! Bank Lid are repayable In 36 EMPs of Rs Nif {Previous year Rs. 26,289 each.}

5 OTHER LONG TERM LIABILITIES

Advance from Customers - 4,970,753
Statutory Liabilities - 231,858
- 5,202,649

6. L.ONG TERM PROVISIONS

Provision for Employee Benefits . i
Provision for Gratuity 453,180 1,168,721

Provision for Leave Encashment 154,824 167,759
638,004 1,337,480
7. SHORT TERM BORROWING

Secured :
Cash Credit - iDBI Bank Limited 29,711,531 43,612,792
29,711,534 43,612,792
Nature of Securify

The above cash credit faciiity is secured by First & Exclusive charges on Gurrent assets of the company and also further secured
by way First charge on entire Flxed Assets of the Company Corporate Guarantee of Transformers & Rectifiers {india Yoid, Holding
Company & Personal Guarantee of Both Directors,




8. TRACE PAYABLE

Trade Payables

36,680,601 37,272,550
36,688,601 37,272,550

9. OTHER CURRENT LIABILITIES

Current maturities of long ferm debt (Refer noté 4 for details of Security ) 4,745 461 4,958,501
Interest acerued but not due 367,885 434 827
Advance Recelved From Customers 45,187,904 2,973,585
Siatudory Liabilties 1,456,996 2,881,040

51,758,246 11,828,953

10. SHORT TERM PROVISION

Provision for Gratulty 24,782 58,323
Provision for Leave Encashment 18,688 10,868
Other Provision for Expenses 1,207,580 2,028,925

1,247,960 2,098,218
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12, LONG TERM LOANS & AOVANCES

Advance income Tax (Net of provisions) 3,028,896 2,991,228
Electricity Deposit 1,067,657 1,087,657
Batance with Government Authorities 2,283,452 2,283,452

6,381,005 6,342,337

13. OEFERREO TAX ASSET

Deferred Tax Asset
Impact of Expenditiire Charged fo Statement of Profit and
Loss In Qurrent year but allowed for Tax Purpose on 209,616 434,693
Unabsorbed Depreclatlon and Loss carried forward 23,313,000 12,926,604
23,522,616 13,361,187
less:
Deferred Taxes Lisbility
impact of difference between Book & Tax depreciation 3,774,652 4,188,870
3,774,652 4,168,970
19,748,063 9,102,228

14, OTHER NON CURRENT ASBETS

Trade receivables oufstanding for a period excesding 1

year from the date they were due for payment

Unsecured, considered good 37,897,362 41,625,254
37,807,382 41,625,254

"1BVINVENTORIES

Raw Material 27,381,811 25,687,678
Worl-In-Progress 42,786,301 28,280,860

{Above Inveridories teken , valued & cerlified by Directors}

70,178,112 51,047,557

16. TRAOE RECEIVABLES

Trade reoeivabies outstanding for a period exceeding six months from the date
they became due

Unsecured, considered good 766,450 6,778,599
Unsecurad, considered doubiful - -
766,450 8,778,599
{.ess: Provision for doubtful Debls - -
766,450 5,778,598
Others
Unsecured, considered good 3,080,232 34,562,062

3,855,682 40,340,651




17. CASH & CASH EQUIVALENT

Cash & Bank Balance :
in Current Account wih scheduled bank 322 1,775
Cash in Hand 24,285 48,293
Cther Bank Balance
Peposit with Bank Held as Margin Money 596,976 561,222

{Maturities after 12 months from reporting date)

621,557 612,290

18. SHORT TERM LOANS & ADVANCES

Unsecured Considered Good

Oiher Oeposits 288,480 338,700
Loan & Advance to Employees 648,792 382.808
Advance to Suppliers 1,033,886 - 470,718
Beposits & Balance with Government Authorities 1,888,008 . 450,825
interest acoried on Deposits 81,960 85,628

. 4042116 1,728,877

18, OTHER CURRENT ASSETS

Prepaid Expenses 17,183 13,325

17,193 13,325

20, REVENUE FROM QPERATIONS

Sales - Manufaciuring . 65,053,816 130,083,403
Service lncome 1,233,185 4,400
66,287,111 130,067,803

21, OTHER INCONME

Interest received from Banks 30,687 46,492

[Fax deducted at sources Rs. 3838/- {Previous year Rs. 4650/M)

Foreign Exchange Gain ] 2,564 380,144

Sundry Balance written back 183,321 5,559,884

Other Income 81,385 149,813
317,257 6,136,332

' 22. COST OF MATERIAL CONSUMED

Opening stock of Raw Material / Bought out 25,687,678 16,370,684
Add - Purchased and aliied expenses {Net of Retumns) 55,903,673 85 840,993

. 81,591,351 112,211,677
Less - Closing stock of Raw Material / Bought out 27,391,811 25,687,678

Raw Material Consumed { Net} 54,199,540 86,523,999

Note
Considering the nature of Company
~fraterial-in-broad heads,

t

s activity fo ' Engineering, i is nof praclical fo provide consumption of



23, (INCREASE) F OECREASE IN STOCK OF FINISHEQ GOOOS AND WORK IN PROGRESS

Closing Stock
Finished Goods " -
Work in Progress 42,786,301 26,258,860
42,786,301 26,259,860
Opening Stock
Finished Goods . " -
Work in Progress 26,289 860 41,085,387
26,259,860 11,085,357
{increase) / Deorease it Stock , {16,526,442) (15,174,503}

24. EMPLOYEE BENEFIT EXPENSE

Salary Wages, Bonus & Gratulty eic. 7,008,386 11,716,911
Cordribution to Provident and Other Funds 301,757 481,188
Employee Welfare expenses 2814 142,031

7428 284 12,341,040

25, FINANCE COST

Interest Expense 48,176,268 19,238,440
Bank Charges 1,149,080 627,076
18,325,348 19,866,516

26. OTHER EXPENSES

Power & Fusl 2,341,136 1,836,140
Labour Charges 14,663,082 17,826,217
Faclory Security Charges 713,684 680,824
Consultancy Charges 639,722 1,696,937
Other Manufacturing Expense 1,086,665 2,580,662
Repairs - Plant & Machinery 1,472,908 638,579
Repair Other - 83,887
Rent 267,650 4,203,808
Insurance 57,017 130,142
Stationary, Postage, Printing and Telephone Expense 212,067 356,108
Electricity Expense Office 9,830 134,136
Freight Oudward 727,013 1,162,428
Legal & Professional Fees { Refer Note) 125,804 115,507
Travelling Expenses & Conveyance 4,266,230 1,864,032
{ffice expenses ' 1,422,498 841427
Commission - 519,696
Prior Period Expenses 5,009,341 -
29,718,317 31,867,687
oig!
Payment to Auditors {Net of service tax input credit. where apolicable):
Audit Fees 85,000 85,000
Tax Audft Fees 20,600 20,000
Management services : - -
Company Law Matters - -

Cerlification fees & (Other Services
Reimbursement of Expenses

105,000 105,000




27. CONTINGENT LIABILITIES AND COMMITMENTS

{a} Contingent Rabihty

(Guarantees given by Bankers on behalf of company 28,613,807 417,740,705

28. EMPLOYEE BENEFITS

A} Defined Contribution Plan:

451,188

Recognised as Expense and included In the Note 20 of Profit and Loss Account under
the head Contribution 1o Provident and Other funds.

301,757

B} Oefined Benefi Plan;
The Gratully flability & llabllity In respect of Leave Encashment is determined based on the Actuarial Vaiuation done by Acluary as at
balance sheet date In context of the Revised AS-15 Issued by the 1CAl, as follows:-

Expense recognized in the Statement of Profit and Loss
Current Service Cost 111,247 101,868 105,600 86,702
interest Cost 108,088 185,400 15,765 31,785
Expected Return on Plan Assets - - - -
Met Actuariat {(ains) / Losses 451,658 {603,074} {126,681} {207,068}
Past Service Cost - {717,228} - -
Settiement Cost - - - -
Yotal Expenses 672,001 (1,032,834} {5,316} {168,391}
Net Agset / (Liabliity) recognized In the Balance
Change in Obligation during the Year i«
Present value of Qefined Benefit Obligation at 1,228,044 2,260,878 178,728 427, 118
Prior Year Charge {117,228}
Current Servica Cost 111,247 161,868 105,600 96,782
interest Cost 109,008 185,400 16,765 31,785
Acturial {Galns} / Losses 451,656 {603,074 {128,681) {297,968)
Liabliities sxdinguished on settferment - - | N
Benefits Pald {78,000}
Benefits Payable 1,385,073} - - -
Prasent value of Oefined Benefit Obligation at the end 804,872 1.228044 173,412 178,728
year
Net fabHity recognised on 31.03.2015
Define benafit obilgation as on 21.03.2015 804,872 1,228,044 173,412 178,728
Falr value of plan asset as on 31.03.2015 - - - -
Present value of unfunded obligation as on
31.03.2015 504,872 1,228,044 173,412 178,728
Actuarial Assumptions: As at 31st March, 2015
Discount Rate 2.10%
Mertality Indian assured lives mortality{ 2006-08)
Withdraw! rate £% at younder ages reducing fo 1% at oider ages
Rate of escalatlon in salary (p.a.) 6.00%
Refirement Age 6C Years
Actuarial Valuation Method Projected Linit Cost Method




28. As per the Informations given by the management the Company has only one reperiable business segment. And hence segment
wise information is not given

29 A -Pursuant to the requirement of the Companies Act, 2013, effective from 1st April, 2014 the company has reassessed remalning -
useful kfe of the fixed assefs, prescribed by Schedule B of the act, or actual useful fife of the assetl which ever is lower. In case of any
asset whose useful Ee has completed as above, the carrying value {net of residual value} of Re 326477 (net of deferred {ax credit of
Rs 128733) has been adjusted in the opening balance of retalned eamings as on §3-4-2014 and in other cases the carrying value has
been depreciated over the remalning of the revised e of the asset and recognized in the statement of Profit and loss

29 B - During the year the company has become the wholly owned subsidary of Transformers & Reclifiers India Limited w.ed 1st July
2014,

36, DETAILS OF PRIOR FERIOD ITEMS

w Material Purchases 397, -
Transpotiation Expanges 502,175 -
Legat & Professional Charges 8250 -
Stationety & Printing Expenses . 7.749 n
Repalrs & Maintalnance Expenses . 2 5600 -
Officg Exponses 80,250 "
Total 5,609,341 -

31. EARNING PER SHARE

Basic & Plluted Earnlng Por Share

{Before and after extraordinary items) : .
a) Profit for Baslc Eaming Per Share as per Statement of Profit and Loss (26,767,884) {13,151,559)
b) Number of equity shares at the beginnlng of the year 12,700 12,700
c) Number of equlty shares issued during the year on 12.03.2015 177,80G -
d) Welghted average number of equily shares 21,955 12,700
a) Earning Per Share (Basic & Dliuted) {1,218) {1,036}
f) __ Face Value per Share ' 10 10

32. CIF VALUE OF IMPORTS

Raw Matenal 7,585,404

33. EXPENDITURE IN FOREIGN CURRENCY {ACCRUAL BASIS}

a3 Bank charges, interest & Commission
b} Travelling
¢} Exhihition Expenses




34. RELATED PARTY TRANSACTIONS

A} Name of the related parties and nature of refationships @

a} Hoiding Company { w.e.f 01.07.2014)
() Transforiners and Rectifiers (India} Limlted

i) Associates
(i) Transweld Mechaical Engineering Works Limited
{it} Transpares Limited

¢} Key management Personnei

{1} Mr Surdl Jain
{i) Aakanisha Mamtora

d} Relative of Key management Personned
{} Mr Ashok Jain

¢} Enterprise over which Key Managerial Personnel Is able to exercise signlficant infiuence
{i¥ Benchmark HR Solutions {India} Private LimHed

Note: Related Parties have been identified by the management

B} Nature of transactions ;

Transformers and Rectifiers (india) Limited 2482 892
Trangweld Mechnlcal Engineering Works Limited 1,775,519
Service Recelved

Transweid Mechnlcal Enginéering Works [lmited _ 75,909
Mr Ashok Jain

Sale of Finished Goods

{*} Bhares are issued for the conslderation other than cash

Transformers and Regiifiers (Indla} Limited 1,232,341

Transformers and Reclifiers {India} Limited 56,842,430
Transweld Mechnical Engineering Works Limited 4,686,348
Purchase of Malerials
Transformers and Reclifiers {India) Limited 1,145,358
Transweld Mechnical Engineering Works Limited _ . S 2,800,563
Corporate Guaggnfee "
Transformers and Rectifiers {India} Limited . 99,000,000
" Loan Received
Transformers and Rectifiers {India} Limited
Loan recelved -
Loan Repaid
converted inio shares” 35,560,000
Interest paid ’ 11,722,878
Baiance Outsianding 64,761,114
Shures fssued
Transformers and Rectifiers (indla) Limled 35,560,000
Remuneration
hr Sunit Jain _ 1,800,000
Due From
Transformer & Recirifiers {India) #d -
Pue To
Transformer & Recitifiers {India) itd 32,268,530

2,775,556
824,370

561,928
255,668

72,255,774
14,335

285,163
539,845

89,600,000

66,750,000
50,000,000

11,538,504
100,321,114

1,800,000

8,762,374




35. EARNINGS IN FOREIGN EXCHANGE {ACCRUAL. BASIS)

g} Export of goods calculated on F.O.B. basis - 8,183,393

36, LEASE

re
b} Factory Premises - 200,165

37. Balance of Unsecured Loans, Trade Recelvables, Payables and Loans and Advances are subject to Confirmation from respective
parties.

38, In the absence of the complete Information regarding the status of the suppliers as micro smali or medium enterprise as per the
micro smail and medium enterprise developrment act 2008, the Information regarding the amount due o such partles as on the
balarice sheet date and provision for inferest, if any, required by the sald act has not been made.

39, In the oplnion of the board, Current asset Jloans and advances are approximately of the values staled, If reafised in the erdinary
course of business & that the provision for depreciation & all known & asceriained lebiliies are adequate & not In excess of the
amount reasonably necessary.

40.The Previous year's figures have been regrouped reworked, rearranged and reclasslfied wheraver necessary to make them
oomparable with current vear figures,

41, inventores are as taken, valued and certified by a Direcior.

42, Velue of Imperied And Indigenous < Materials Consumed And Percentage Thereof

&} imported 9 7,685,404 g9
b} Indigenous 58,047,247 21 78,538,585 a7
i 58,497 832 1480 86,523,899 168

- Sighificant sccounting policles 4™
Notes forming part of financlal statement 1 o 42

As per our attached report of even date For and on behalf of the Board

Savas Engineering Company Private Limited

/'

Askanksha Mamiora
Director
DIN : 01732887 DIN 01006580

Place . Ahmedabad
Date ; 18th May,2015




